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THE PUBLIC FINANCES. 


The comparative condition of the metallic funds in the 
United States Treasury, April 2 and March 2, was as follows: 
April 2. March 2. 


Gold coin and bullion (less outstanding gold certificates). $ 135,766,551 . $136,795,458 
Silver dollars (less outstanding silver certificates)...... 32,763,336 . 32,300,437 
Silver bullion 4,086,839 . 4,525,306 

21,989,814 . 21,179,312 


$ 194,606,540 . $194,899,563 


The changes are unimportant. As will be seen, the num- 
ber of silver dollars owned by the Treasury increased only 
363,849. The number coined during the month was 2,350,000, 
of which 1,986,151 are thus shown to have passed into the 
hands of private owners. 

Since the 1st of October there does not appear to have 
been much tendency to an accumulation of silver dollars in 
the possession and ownership of the Treasury. The number 
was then 30,423,150, and in the six following months it 
increased to only 32,763,336, although the coinage during 
that time was fourteen millions. 

In round numbers, the total coinage to April 1, of silver 
dollars under the Act of February, 1878, was fifty-seven mil- 
lions, of which thirty-three were then owned by the Govern- 
ment, and twenty-four by individuals, and of the latter, 
eighteen were circulating in the metallic form, and six in 
the form of certificates. 

The holding of subsidiary silver coins increased during the 
month by $810,502, although it was already inconveniently 
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large. Such coins are a tender for only $10, and their pos- 
session beyond the quantity needed for the special purposes 
for which they are manufactured, diminishes, by so much, 
the ready means of the Treasury wherewith to meet its debts. 
Two remedies are proposed. One is the transmission through 
the mails, without any charge, of such parcels of subsidiary 
silver as may be ordered by bankers and others at interior 
points. It is said that in many places, where access to 
Assistant Treasurers is inconvenient, there is a _ positive 
scarcity of such silver. Another remedy is the bill of Mr. 
Clafflin, of Massachusetts, pending in the House, to have all 
the half dollars coined below weight during and subsequent 
to 1853, recoined of full weight and made, like the standard 
dollar, a tender for all sums. What proportion of the sub- 
sidiary silver, now in the Treasury and in _ circulation, 
consists of half dollars, we are not advised, but it must be 
large. Mr. Clafflin’s bill would doubtless reduce the Treasury 
holding of subsidiary silver to reasonable limits, but there 
are perhaps insuperable difficulties about passing such a bill. 
There is an active party in Congress which is determined 
that there shall be no increase of silver money which it can 
prevent, and this party will insist that to whatever extent 
full legal half dollars are coined, there shall be a correspond- 
ing reduction of the coinage of the dollars. At the same 
time, there is another party, equally active and determined, 
and probably more numerous, which will resist the contrac- 
tion of the volume of money that would result from the 
destruction of the present half dollars, unless the new half 
dollars are to be an addition to the current silver coinage 
under existing laws. The opposition of these two parties to 
each other makes a deadlock which it is difficult to break. 

In respect to the aggregate of about $195,000,000 of coin 
and bullion of all kinds owned by the Treasury, and which 
is exclusive of the gold and silver held for individuals, and 
for which certificates are outstanding, we said in February: 
“We believe that under the present Secretary, and under 
most of his predecessors, as far back as Mr. Chase, there 
has been a very great excess of coin kept in the Treasury, 
not for the purpose of maintaining the redemption of Treas- 
ury notes, but for meeting other demand liabilities of the 
Treasury. The Government has lost interest by idle accu- 
mulations, and business and commerce have been injured by 
a needless locking up of money. If Mr. Wood, or anybody 
else, will introduce as a separate measure, a properly guarded 
bill, fixing a maximum of the coin to be held for all pur- 
poses, except maintaining resumption, a good deal below the 
average of what has been actually held for fifteen years past, 
we will do what we can in the way of supporting it.” 

We think now that the maximum holding for other pur- 
poses than resumption should be applied not merely to the 





1880. ] THE PUBLIC FINANCES. 835 


coin owned by the Treasury, but to the aggregate of its 
coin, United States notes, bank notes, and deposits in banks, 
and that as to the reserve held for resumption purposes, the 
Secretary should be restrained from increasing it beyond the 
forty per cent. of outstanding United States notes which he 
has himself fixed upon as the maximum which prudence can 
require. 
At the end of March, there were outstanding : 


Sixes of 1880 $ 17,286,000 
Sixes of 1881 


Fives of 1881 498,962,900 


$ 755,850,600 

The aggregate of these several classes of bonds outstand- 
ing July 1, 1879, was $792,121,700, so that the reduction to 
April 1 was $ 36,271,100. 

The reduction during the month of March was $9,716,300, 
but it would have been $13,516,000 if all the bonds offered 
for the sinking fund and accepted March 31, had been 
received and paid for so as to be taken into the account 
when the statement for the close of the month was made 
up. The great bulk of the bond purchases of that day will 
not appear until the statement at the end of April is made up. 

The indications now are that on the rst of May, 1881, 
when the fives become redeemable, the aggregate of the fives 
and sixes will be reduced to about $ 650,000,000, partly by 
accruing surplus revenues, and partly by legislation in the 
direction of reducing the accumulations retained in the 
Treasury. What is known as the refunding question relates 
to this sum of $ 650,000,000 or thereabouts. During the ten 
years and two months from July, 1881 to September, 1891, 
no other Government bonds can be redeemed, or can be 
bought up except at premiums very likely to be onerous. 
The prevailing idea in Congress seems to be, and, as our 
readers well know, we believe it to be the sound idea, that 
$ 650,000,000 is not too large a sum for this great and rich 
country to pay off in between ten and eleven years, which 
promise to be a period of peace and unusual prosperity. At 
all events, the option to pay it off should be carefully pre- 
served. 

As we have heretofore taken occasion to observe, nothing 
so profoundly impresses Europe with the financial power of 
this country as the spectacle of the actual reduction, looking 
to an early and final payment, of the gigantic debt of our 
civil war. On the other side of the Atlantic all expectation 
of paying off National debts is given up. The most that is 
hoped for is to maintain a-good credit by staggering along 
under the load of the interest upon them. Even England, 
with all its wealth, seems to have no higher ambition than 
that. By persevering resolutely in their ancient policy of 
treating war debts as burdens to be promptly removed in 
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times of peace, the United States will attract vast amounts 
of Trans-Atlantic moneys, not in the mischievous form of 
foreign loans, but by the emigration of the owners of Euro- 
pean capital to a country where its legitimate profits will not 
be devoured by the cost of standing armies, and by the 
even greater cost of meeting the interest account of public 
obligations, 


ee 


THE BANKING AND BUSINESS SITUATION. 


There is a general disappointment that the issues of National 
bank notes have not increased in anything like a propor- 
tion to the augmented activity of business and the resulting 
demand for more currency. In February there was a positive 
decrease, although small, of bank notes, and while there 
was an increase in March, it was less than a million dollars, 
Many new banks are being established, but they are, for 
the most part, small ones, and on the other hand, many 
banks are diminishing the amount of their issues, and others 
are winding up. 

The general and main cause of this slowness of the 
increase of bank notes is the price of Government bonds, 
which has risen so much as to reduce the income on a pur- 
chase of the four per cents. to a little over three and one- 
half per cent. per annum, and on the fives and sixes to less 
than that. In probable contingencies, this price of bonds 
will rise still higher, and may reduce the income on the pur- 
chase rate in the market to as low a point as three per cent. 
per annum. The profit to be obtained on circulation, taxed 
as circulation is, is not a great inducement to apply for more 
notes, at the cost of locking up capital in an investment 
which yields so little. Many banks are in fact deciding to 
surrender circulation heretofore taken out, so as to withdraw 
their bonds and realize the high prices they now command. 

A reduction of the tax on circulation, or its entire repeal, 
would be a remedy, but it is clearly one to which it will be 
difficult to persuade a majority of Congress to resort. 

Another remedy, not so direct or efficient, but still of some 
value, would be such a change in the law as would permit 
the use, as the basis for the issue of currency, of all existing 
interest-bearing securities on which the United States are 
either principals or guarantors, and of every form of interest- 
bearing obligations which the United States may hereafter 
issue or guarantee. 

Still another remedy would be an entire removal, or essen- 
tial modification of the provisions of the present law, which 
restrict the issue of notes to some proportion to the capital 
of banks. The security upon which the public rely in respect 
to bank notes, is not the capital of the issuing banks, but the 
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public securities held by the Treasury for their redemption. 
Many of the reasons which once existed for the restrictions 
referred to, exist no longer. There is no maximum of the 
permitted aggregate of bank notes, nor is attention any 
longer paid to any geographical distribution of bank issues. 
Whatever amount of currency may be applied for and 
obtained by one bank, does not impair the power of banks 
subsequently organized to obtain all they want. And finally, 
the credit of Government securities, and their instant avail- 
ability to command cash by a sale of them, have been so 
strengthened, and are still being all the time further 
strengthened to such a degree by the steady reduction of the 
National debt, that there seems to be much less reason, than 
may have once existed, to look for the redemption of notes to 
anything else. The capital of banks, although in many senses 
a good additional safeguard, is in no sense a reliable one. 
It is not in the possession of any official authority, and may 
be dilapidated or sunk by the misconduct of individuals. 
Bank notes are safe, if they rest upon public obligations 
held by the Treasury, in the proportion of 1oo for go, and 
there is nothing gained by adding to a security already per- 
fect. 

In point of fact, nearly all the existing provisions of law, 
which established any relation between the capitals and the 
note issues of bank, did not proceed from any intention of 
making the issues more secure by keeping more capital 
behind them. On the contrary, as capitals increase, the per- 
mitted proportion of notes to capitals diminishes. Before 1875, 
the whole amount of the circulation was limited to a fixed 
aggregate sum, and the design clearly was to prevent the 
large banks of the great cities from getting such a propor- 
tion of it as to leave too little for the smaller banks of the 
interior. But now that there is no limit to the aggregate of 
notes, there can be no motive for maintaining restrictions, 
which operate to diminish the note issues of the very class of 
banks which offer the guarantee, whatever it may be worth, 
of the possession of large capitals. 

It is by no means certain, even if the banks are permitted 
to issue notes on the basis of any interest-bearing securities 
upon which the United States are obligors, and even if the 
laws are so changed that the banks can, without regard to 
their capitals, obtain all the circulation for which they will 
deposit the required securities, that the amount of note 
issues will respond to the demands of trade as freely as it 
ought to. A tax of one per centum on circulation will prove 
to be very repressive, if the income on the market price of 
Government securities shall fall to three per centum. 

Attention is directed to the absorption of capital in rail- 
road building, which seems likely to again attain, and perhaps 
exceed, the proportions of the year 1872. A city paper, the 
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Commercial Bulletin of March 30, gives the following figures 
on the subject: 

“From eight to ten thousand miles has been the popular 
estimate for the current year, but the data at hand show 
that that figure is to be largely outrun. The activity is 
most conspicuous in the West and Southwest, but there are 
likewise some very large enterprises under way in the South 
and the Middle States as well as eastward. From September 
1, 1879, to about the present date, 2,971 miles of road have 
been completed. Within the same period preliminary arrange- 
ments have been made for forthwith building 12,641 miles 
more; making the total of completed and projected road 
15,612 miles, within the brief period of seven months. Thirty 
roads, embracing 4,923 miles, show a total capitalization 
(stock and bonds) amounting to $ 138,000,000 ; which gives 
an average rate of about $28,000 per mile. This must be 
regarded as materially exceeding the actual cost of the work. 
If we take the actual cash cost of line and equipment to 
average $17,500 per mile, and assume that all the projected 
roads will be actually built, we reach the conclusion that 
these new enterprises will absorb $ 273,000,000 of capital.” 

The calls for capital, of which that of railroads is only one, 
are very great, but so also is the growth of capital in this 
country. If census returns can be relied upon, the National 
wealth duplicates every ten years, which is equal during the 
decade just closing to about $ 3,000,000,000 per annum. That 
the demand for capital has been gaining upon the supply 
since the recovery of business activity during the past year, 
is, however, made certain by the rise in the market interest 
rates, although that rise has not been very marked outside 
of the City of New York. It would have been greater but 
for the relief afforded by the large purchases by the Govern- 
ment of its own bond since November 1, 1879. 

During the nine months ending March 31, 1880, the imports 
at New York were: 


Dutiable foreign merchandise, $ 225,226,000 
Free foreign merchandise 99,809,000 


Total marketed ; $ 319,075,000 


The average duty on the dutiable imports was 43.53 per 
cent. of their value. 

The tendency of all the leading staple articles has been 
towards a decline in price since the beginning of the year. 

Steel rails declined from February to the middle of April 
from $85 to $70, and No. 1 foundry pig-iron declined in the 
same time from $41 to about $ 33. 

The decline in wheat in the New York market from Jan- 
uary 1 to the middle of April was about twenty cents per 
bushel. During the same time corn fell ten cents per bushel, 
mess pork $ 2° per barrel and cotton one cent per pound. 
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If Europe has average harvests this year, we must expect 
a decline of our export trade, and as a consequence, of our 
imports. Nothing can be more rash than hastily to take off 
duties merely because revenues are temporarily large under 
abnormal circumstances, 


i 
BRITISH AND AMERICAN TRADE, 


The complete returns show that the excess of British 
merchandise imports in February over the exports of British 
growth and manufacture was £ 16,741,320. This is greater 
than it was in February, 1879, not by £ 2,000,000, as the 
rough statements made it, but by £4 793,309. England has a 
large income from its foreign investments, but not large 
enough to be able to buy as many securities as it must sell, 
under an adverse balance of trade averaging $80,000,000 per 
month. 

British trade returns for March, as compared with the 
same month of last year, show a gain in exports of 
#4, 2,681,532, or 1634 per cent., but also the much greater gain 
in imports of £ 7,798,344, or 29% per cent. This makes the 
balance of trade more unfavorable by the large sum of 
£ 5,116,812, or $25,000,000. 

It appears from the returns from all the ports tabulated 
by the Bureau of Statistics, that the excess of the merchan- 
dise exports of the United States over merchandise imports 
for the month of February, was $4,297,819, making, with a 
similar excess of $11,817,477 in January, a favorable balance 
of trade, for the two months, of $16,115,296. This is quite 
different from the impression which has prevailed in many 
quarters, that the course of our foreign commerce portended 
an immediate export of gold. As late as the middle of 
March, several commercial journals in New York made cal- 
culations, resulting in the conclusion that the balance of 
trade against us in January and February was § 20,000,000, 
whereas it has proved to be the other way, by $ 16,115,296. 
The error has arisen from paying too exclusive attention to 
the state of things at the single port of New York, and from 
overlooking the fact that exports at all the other ports have 
increased more than the imports. We said on this point in 
our last number: “ The view that the merchandise balance 
against the country for January and February together, was 
$20,000,000, involves the supposition that the adverse bal- 
ance for February was $ 31,817,497, which it is really impos- 
sible that the full returns should show. It is not yet certain 
that the balance for February was unfavorable at all.” 

The confident assertions made as late as the middle of 
March, by the American commercial press, that the balance 
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of foreign trade against the United States for January and 
February, must be fully $20,000,000, completely deceived 
financial writers on the other side of the Atlantic. Thus, the 
London Zconomist of March 20, said: “In January and Feb- 
tuary last, the imports into New York were valued at about 
£16,200,000, and the exports at about £10,150,000, and cal- 
culations based on these figures place the total imports of 
the whole country during the two months at £ 24,000,000, 
and the exports at £ 20,000,000. This estimate is of course 
subject to correction, as the official returns have not yet been 
issued, but its substantial accuracy need not be doubted, and the 
change in the balance of indebtedness which it indicates is 
very important.” 

As already noticed, the actual balance of merchandise 
trade, instead of being against us for the two months, was 
$ 16,115,296 in our favor. 

It being at last conceded that the balance of foreign trade 
has not yet turned against us, those persons who seem 
determined to find a fault somewhere in the course of affairs, 
fall back upon the ground that, although the favorable bal- 
ance still exists, it is not so large as it was a few-months 
ago. Thus, a city journal, of March 30, says: “ The excess 
of merchandise exports over imports in the year ending with 
February, shows a falling off of eighty millions, when com- 
pared with those of the previous year. The promptness with 
which Americans spend money when prosperous is remarka- 
ble.” 

Not only is this true, so far as it goes, but it falls short 
of stating the whole case. 

The figures of merchandise imports and exports for two 
years, are as follows: 

Year ending Year ending 
February 28, 1879. February 29, 1880. 


ND  Sondacas seaseuecreideencmes $ 725,856,296 -»  $ 767,860,711 
PO wnacicntdder ccd benances seats 432,094,129 oe 555,501,748 
Excess of exports.......  $293,762,167 .» $211,298,963 
For the year ending February 28, 1879, the excess of 
imports of gold and silver over exports, was only $ 608,137, 
whereas for the year ending February 29, 1880, it was 
$ 68,788,566. . 
in our foreign trade therefore, including merchandise and 
the precious metals, the balance in our favor fell from 
$ 293,154,030 during the year ending February 28, 1879, to 
$ 142,510,397, during the year ending February 29, 1880. 
This is a fall of $ 150,643,633, or nearly double the fall of 
eighty millions which is treated as evidence of American 
extravagance. 
Our exports are on an increasing scale. We cannot afford 
to give them away, but must receive something in return, 
and inasmuch as foreigners are exhausted of any gold which 
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they can spare, and have now less of our securities which 
they are willing to part with at satisfactory prices, we are 
compelled to receive more of our returns in merchandise. 
It is not easy to understand precisely what it is that 
the fault-finders really intend to complain of. They certainly 
cannot seriously propose that the country should either 
diminish its exports, or make a gratuity of them to foreign- 
ers. And if neither of those things is done, we must, under 
actual circumstances, import more than we ever did before, 
and that is precisely what we are doing. 

During the three months ending February 29, 1880, our 
merchandise exports were $ 207,818,820, and our merchandise 
imports were $170,450,972. 

While the magnitude of imports results necessarily from, 
and is completely justified by the magnitude of the exports, 
so also it is true that there is nothing in the character of the 
things imported which sustains the statement that there is 
any unusual indulgence at the present time in luxury and 
extravagance. There is always a good deal of both, and that 
was true of even the depressed period from which the coun- 
try has happily emerged. We see no evidence of any special 
present augmentation of either. There is certainly no such 
evidence in the table of our imports. The increase shown is 
partly in prices, and the same thing may be said in respect 
to exports. Another part of the increase of imports results 
from our purchases of increased quantities of the raw mate- 
rials for manufactures, and for railroad construction. 

The importation of iron and steel of all kinds increased in 
January to 128,278 tons, as compared with 13,194 tons in Jan- 
uary of last year, In February it increased to 136,670 tons, 
as compared with 13,732 tons in February of last year. The 
full returns for March are not yet published, but so far as 
they have been received, they exhibit an equal gain as 
compared with March of last year. 

Without doubt, a part of the increased importation is of 
articles of consumption required for the comfort of our 
people. Instead of an enormous number of them _ being 
forced to be idle, as was the case two, three, four, and five 
years ago, there is now employment for nearly everybody, 
and the rates of wages have also improved, It is not won- 
derful that there is now more of everything consumed. The 
fact, instead of exciting regret, is a gratifying one, as it is 
in the present case a visible proof of the reviving prosperity 
of the country. 

What is abnormal in the situation is the magnitude of our 
exports, of which the magnitude of the imports is only a 
necessary consequence. Such a general failure of the Euro- 
pean cereal crops as occurred in 1879, has not happened dur- 
ing this generation, if it ever did. Such a demand for 
American grain as now exists, cannot be expected after the 
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incoming of the harvests of this year, and the present 
scale of imports and of the customs duties cannot be relied 
upon for another year. In that aspect, it is clearly unwise 
to tamper with the public revenue, which may soon prove to 
be not in excess of what is needed for the sinking-fund 
to which the National honor is irrevocably pledged. Of 
course, particular alterations in taxes may be shown to be 
necessary, but no tax should be taken off, or so reduced as 
to produce less revenue, without the imposition at the same 
time, in the same law, of some new tax to make the loss good. 


ee 


BANK DISCOUNTS AND CIRCULATION. 


The Boston Advertiser says of the banks of that city what 
is true of them everywhere: “Good rates for money always 
prove a great inducement for banks to expand their loans, 
for they naturally desire to make hay while the sun shines. 
When rates are very low, too, they always like to keep as 
much out as possible, that no interest may be lost which 
there is a chance to secure.” 

The enemies of the present banking system of the United 
States, say that the banks make money plenty, or scarce, to 
suit the varying interests of their managers. The truth 
plainly is, that every one of them is affected at all times by 
the same motive of profit, which is to lend all it safely can, 
and there is no conceivable motive which can move it in a 
contrary direction. If any one bank could make money 
scarce or plenty, its managers might sometimes see a personal 
advantage in making it scarce or plenty, and be controlled 
in making their discounts, not by the interest of the institu- 
tion itself as a lender, but by their own individual interests, 
as politicians, or as speculators in real estate and _ stocks. 
But no one bank can appreciably affect the money markets, 
and a combination to that end among all the innumerable 
banks of this country is a manifest impossibility. 

As respects the circulation of bank notes, the old State 
banks could manufacture them at pleasure, and the only 
limit to their issues was the number that could be kept 
afloat without being returned upon them for redemption. 
The National banks can obtain notes only by depositing 
Government bonds in the proportion of 100 for go, but 
although the way of obtaining notes is thus changed, there 
is no change in the fact that the amount of notes kept in 
circulation is determined by the profits of circulation to the 
banks themselves as institutions, and not by the personal 
objects which the managers may have in keeping the circula- 
tion scant or abundant. No one National bank can affect 
the aggregate of National bank notes, and a combination of 
them to that end is out of the question. 
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A great institution like the Bank of England may, within 
certain limits, make money cheap, or dear, at pleasure. The 
last United States Bank, with its $35,000,000 capital, had the 
same power, and abused it under the administration of 
Nicholas Biddle, of unsavory memory, first for political 
objects, and finally for private cotton and other specula- 
tions which ruined it. No danger of that kind is to be 
apprehended from 2,000 and more National banks scattered 
over this vast country, and under the management of 10,000 
and more men of every conceivable shade of temperament 
and ideas. 

These banks never increase their issues for the sake of 
exciting speculation. They have but one rule, which is to 
keep the issues always as large as they can, consistently with 
their own profits as institutions. It is the activity or inac- 
tivity of business which controls the amount of their issues. 
The banks are acted upon, rather than the originating cause, 
in the fluctuations of financial affairs. Business expands first, 
and bank issues expand afterwards, and as a consequence. 
They are not the masters of the situation, but it is the situ- 
ation which governs them. 

It may be said—and is said by some persons who admit 
that advancing prices and speculation, instead of being 
caused by an increase of bank-note issues, are themselves 
the cause of that increase—that although an enlarging volume 
of paper credit money does not incite business activity in 
the first instance, yet that it still further stimulates such 
activity after it is excited, and aggravates its mischievous 
effects. That was the favorite theory of the late Amasa 
Walker, who regarded the elasticity of a convertible paper 
currency, not as an advantage, but as a defect, and a very 
serious one. Those who agree with him in that opinion, will 
not fail to see that the note circulation of the National banks 
has much less of that species of elasticity than the circula- 
tion of the old State banks, who always had an abundance 
of notes to meet on the instant any newly arising capacity of 
business to absorb them. It is quite otherwise with the 
National banks. They can, to be sure, obtain more notes 
from Washington by depositing more bonds there. But that 
is an operation requiring time to make, and more or less 
deliberation before it is resolved upon. It is not undertaken 
upon the first indication of a demand by the public for the use 
of more currency. Bank managers naturally wait, until they 
are first satisfied that such a demand is likely to be tolerably 
permanent before they move to supply it. Oftentimes, when 
they are otherwise inclined to supply it, they defer doing so 
in the hope that purchases of the needed Government bonds 
may be made to better advantage by some delay. Their 
predicament is very different from that of the old State 
banks, whose tills were at all times full of their own notes, 
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ready to be put out whenever appearances seemed to justify 
the expectation that they could be floated by the current 
trade of the country. | 

In respect to the National bank currency, its lesser degree 
of elasticity, or comparative steadiness, whichever form of 
expression may be the most suitable, has had a striking 
illustration since the recent very marked revival in business 
and general prices. If we date that revival at (say) one 
year ago, bank notes have increased in amount about six 
per cent., or only about double the increase of population 
within the same time. That is very small’ indeed, and 
if we take into the account that the greenbacks, which con- 
stitute the other half of the paper in use, have been abso- 
lutely stationary in amount, the increase of the aggregate 
paper money has been in almost exact proportion to the 
increase of population. 

In this connection, we refer to the article of a contributor 
in our present number, in which a new plan is proposed for 
securing the needed elasticity of the paper currency through 
: — of Currency, the operations of which are fully set 
orth. 


—. 


THE CUSTOMS REVENUE. 


The Secretary of the Treasury, in his annual report, under 
date of December 1, 1879, five months after the beginning of 
the present fiscal year, stated the actual customs revenue for 
the first quarter of the year at $ 44,083,493, and the estimated 
revenue for the remaining three quarters at $ 107,916,502, 
making a total of $151,999,995. For the next fiscal year he 
estimated the same revenue at $152,000,000, all these esti- 
mates being, of course, made upon the supposition that Con- 
gress should make no tariff changes. 

His estimates of surplus were, for the current fiscal year, 
$24,000,000, and for the next fiscal year, $49,902,635, 
although he expressed the opinion as to the last named 
year, that “additional appropriations’? would ‘“ probably” 
reduce it to $40,000,000. 

It is now known that the surplus for the current year will 
be at least double what Mr. Sherman anticipated, and it is 
a matter of some interest to inquire how he was led into an 
error so considerable. The inquiry is readily solved by the 
following portion of his last annual report : 

The estimates of revenue for the next fiscal year are based upon 
the assumption that the increased receipts during the past few 
months are abnormal, and mainly due to the filling up of wants 
created by recent depression rather than by the actual increase of 
trade. These wants being supplied, the revenues for next year 
probably will not be increased beyond the amount estimated. 
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Although he does not expressly say so, it is evident that 
Mr. Sherman applied the same views in estimating the 
revenue for the last three quarters of the current year, which 
he applied to the whole of the next year. He found by 
actual returns that the customs had yielded $ 44,083,493 for 
the first quarter of the present year, and it could have been 
only “upon the assumption” that such a receipt was 
“abnormal” that he could have set down the probable 
receipts for the remaining three quarters, at an average of 
$ 35,972,167 per quarter. 

His theory of our foreign trade was, that there had been 
no “actual increase” of it, but that the case to be dealt with 
was simply that the country had become bare of certain com- 
modities during the “recent depression,” and that the “ fill- 
ing up of wants” thereby created had led to a temporary 
and “abnormal” expansion of the imports, and of the 
revenue which depends upon imports. His theory was, in 
short, that we had purchased more abroad simply because we 
were particularly short of certain things which we needed, 
and that as we were now substantially supplied with such 
things, or soon should be, the customs revenue would pres- 
ently return to former proportions. It is not to be expected 
of men engaged in the practical conduct of public affairs that 
they should express themselves with the precision of profes- 
sional writers upon economical problems, and we have not 
intended to be hypercritical with the language of Mr. Sher- 
man, but have endeavored to comprehend and state what it 
fairly and substantially means. 

We apprehend that the aggregate of our imports before 
and since December has not depended in any degree upon 
the fact, or supposed fact, of our being bare of certain 
articles last fall at the end of a long “depression.” 
The “wants” of men, in the sense of their desires, are 
very elastic. There is really no other limit to them than 
their ability to pay for what they desire or “want.” If 
our exports, instead of $600,000,000, should swell to 
$1,200,000,000, there are plenty of things in the world 
which we should buy with such added means. The existence 
of an actual deficiency of certain articles, may, it is true, 
control the first application of the means which may be in 
hand, to the supplying of such deficiencies, but the aggregate 
of merchandise imports will not be affected at all. That 
aggregate will be controlled by the aggregate of exports, 
subject to the modifying circumstances that one portion of 
our exports may be absorbed in paying foreign debts, or what 
is the same thing, in buying up American securities held 
abroad, and that another portion may be absorbed, as hap- 
pened last summer and fall, in purchasing gold in Europe 
for currency purposes. 

In December, as to-day, the true elements of a sound fore- 
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cast of the future imports, on which tariff revenue depends, 
were, first of all, the probable amount of exports, and next, 
the probable extent to which the proceeds of those exports 
might be absorbed in buying the precious metals or Ameri- 
can securities owned abroad, neither of which pay any duties 
when brought into the country. 

In December it was as certain as anything could be that 
for many months, certainly to the end of the current fiscal 
year, our exports would maintain the high figures of the 
years 1878 and 1879. Two things were then known, first, 
that the failures of the European harvests of 1879 was more 
severe and more general than had been experienced during 
this generation; and second, that the American crops of 
cereals and of all articles of food, vegetable and animal, had 
never been better. What might happen after the European 
harvest of 1880 was then, as it is now, wholly uncertain, but 
until the period of that harvest should be reached, heavy 
exportations and at good prices were assured, and down to 
this time that assurance has been verified. 

That if the exports remained the same, the merchandise 
imports would be greater after December than before, was 
rendered probable by the fact that an unprecedented import- 
ation of gold from Europe had set in during the month of 
August, and continued during the next four months, and had 
absorbed to the extent of it the proceeds of our exports, so 
as to leave less for the purchase of merchandise which yields 
revenue. When December was reached, Europe was near the 
point of exhaustion of its disposable gold. Our further 
import of that metal soon after came to an end, and upon 
no rational calculation could its much longer continuance 
have been counted upon. Necessarily, as gold disappeared 
from our list of imports, something else must have taken its 
place, and this something else is precisely that augmentation 
of merchandise imports, which is now happily surprising the 
Secretary of the Treasury with an abundance of revenue so 
far beyond what he had dared to hope for. 

Looking to the future which is now before us, many per- 
sons are expecting that an export of gold will immediately 
commence. It is reasonable enough to expect that some 
measure of such an export cannot be long delayed, inasmuch 
as all gold-producing countries are normally gold-exporting 
countries. The effect of such an export, whenever it may 
occur, upon our currency, is an aspect not exactly within the 
line of the matters we are now discussing. But, that one of 
its effects will be to swell fre fanto our merchandise imports 
and tariff revenue, cannot be doubtful for a moment. It will 
be an added means of payment for foreign goods, and none 
the less so, because there may be reasons for desiring that 
such added means should be found in some other new article 
to be sent abroad. We may rest contented in the assurance 
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that no gold will be given away to Europeans, or to any- 
body else, and that if it leaves the country, some return for 
it will be brought back. 


CONVERTING RAILROAD BONDS INTO SHARES. 


The managers of the New York Central Railroad are cred- 
ited by public rumor with the policy, or at any rate with 
considering the expediency of a policy, of using any excess 
of earnings beyond enough to pay an eight-per-cent. divi- 
dend towards extinguishing the $40,000,000 debt for which 
the property is mortgaged. The idea is said further to be, 
to give the stockholders scrip, to be ultimately converted 
into stock, to represent what may be so used in paying debt, 
so that the ultimate effect of the whole operation, if surplus 
earnings prove sufficient, would be to free the corporation of 
the mortgage on it, and to increase the amount of the stock 
from $90,000,000 to $ 130,000,000, 

Of the debt of the New York Central, there becomes due 
in 1903, $ 28,198,000, of which $ 18,465,000 are currency seven- 
per-cent. bonds, and $9,733,000 is a sterling six-per-cent. 
loan, and therefore a gold loan, unless either the Bank of 
England suspends specie payments or Great Britain returns 
to the double standard in the meantime. 

The remaining portion of the New York Central debt falls 
due at various periods from 1883 to 1887. 

In view of the high rate of interest on nearly all the out- 
standing railroad loans in this country, some such policy, as 
is said to be in contemplation by the New York Central, 
would be likely to find imitators, if that road should in fact 
adopt it. And especially would that be probable among that 
class of roads, at this time very numerous, which are able 
to set aside something in reduction of their debts, in addi- 
tion to making tolerably large dividends to stockholders, 
The railroad capital in this country, which represents the 
contribution of stockholders, is far less in proportion to that 
which is borrowed and represented by bonds, than it is in 
England, and in saying this, we throw out of the account 
the stock, of which there is a good deal in this country, 
which is mere water and represents nothing. The proportion 
of stock to capital might be increased with great advantage, 
as respects the safety of holding railroad stocks, even if the 
profits of such holding might, in some cases and at some 
times, be reduced. Stock in railroads is after all nothing 
but an equity of redemption in them, when they are encum- 
bered with debts, and equities of that kind in railroads and 
every other form of property, are very liable to be lost dur- 
ing periods of business depression and financial disaster. 

If all the holders of railroad stock were rich persons, who 
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were indifferent to receiving any part of the current earnings, 
and looked only to the real improvement of their property, 
dividends might be dispensed with altogether, so as to leave 
the whole income to go to the liquidation of indebtedness, 
But that policy would be very inconvenient to the mass of 
stockholders, and would in fact be an unwise one for many 
of them, as it would compel sacrifices by them in their other 
affairs greater than any advantages they could gain by it. 
But the appropriation to debt, of earnings in excess of the 
current rate of interest upon money, when loaned upon 
sound securities, would not seem to be open to any serious 
objection, 

Other modes of converting bonds into stock may be sug- 
gested. 

One would be the offer of new stock to present holders, 
in proportion to their present holdings; but if such an offer 
of stock was at a price advantageous to the takers, it would 
in fact inure only to the benefit of such of the present 
holders as were in a condition to take more. 

Another mode would be the sale of new stock to the 
highest bidders, the proceeds to be applied to the purchase 
and cancellation of bonds. That would be a fair mode, if it 
were fairly managed. But the directors of roads sometimes 
care more for their own interests than for the good of the 
property under their control. Instead of selling new stock 
when the market price was high, they might sell when the 
price was low, and when it was most convenient to them- 
selves to become purchasers. Or they might be governed in 
deciding to sell or not to sell, at any particular time, merely by 
their own position as bulls or bears in the stock at such time. 

If we ought to judge by the spirit manifested among a 
good many of the stockholders of the Pennsylvania Central 
Railroad, we might conclude that it would require consider- 
able persuasion to induce any general acquiescence of railroad 
stockholders in a policy of applying any part of current earn- 
ings to the liquidation of debts. That was the case of a 
railroad company which had assumed such a mass of obliga- 
tions in the shape of its own bonds, of guarantees of the 
bonds of other companies, and of rentals of leased lines, as 
would have seriously jeopardized its own solvency, if the 
cloud of depression hanging over transportation and all 
other business interests a year ago had not lifted about when 
it did. As a conservative measure, its managers decided to 
set aside as a sinking fund, to diminish these threatening 
obligations so far as it would go, one-quarter of a million of 
dollars, manifestly not an extravagant sum in comparison 
with the magnitude of its earnings and liabilities. It is true 
that they have been sustained in doing so by a majority of 
the stockholders, but not without encountering the violent 
opposition of a considerable minority. 





FREE BANKING, 


FREE BANKING AND THE PROPORTION OF BONDS 
TO CAPITAL. 


The Comptroller ofthe Currency, on the 9th of April last, 
transmitted to the Treasurer of the United States $ 360,000 
of legal-tender notes for deposit, and requested him to with- 
draw and return to him $400,000 of United States bonds 
of the Chatham National Bank, which were on deposit for 
circulation. The capital of this bank is $450,000, and the 
proposed withdrawal would have reduced the bonds on 
deposit to $50,000. The Treasurer declined, and holds that 
under section 16 of the National Bank Act, “ Every associa- 
tion shall, at all times, have on deposit with the Treasurer 
registered United States bonds to the amount of at least one- 
third of its capital stock actually paid in.” The section, how- 
ever, further provides, “That nothing in this section shall 
prevent an association that may desire to reduce its capital, or 
to close up its business and dissolve its organization, from 
taking up its bonds, upon returning to the Comptroller, its 
circulating notes in the proportion hereinafter named in this 
act; nor from taking up any excess of bonds beyond one-third 
of its capital stock, and upon which no circulating notes have 
been delivered.” 

Section 26 of the National Bank Act also provides: 


That the bonds transferred to and deposited with the Treasurtr 
of the United States, as hereinbefore provided, by any Banking 
Association for the security of its circulating notes, shall be held 
exclusively for that purpose, until such notes shall be redeemed, 
except as provided in this act. 


Section 4 of the Act of June 20, 1874, provides: 


That any association organized under this act, or any of the acts 
of which this is an amendment, desiring to withdraw its circulating 
notes, in whole or in part, may, upon the deposit of lawful money 
with the Treasurer of the United States in sums of not less than 
nine thousand dollars, take up the bonds which said association has 
on deposit with the Treasurer for the security of such circulating 
notes, which bonds shall be assigned to the bank in the manner 
specified in the nineteenth section of the National-bank act; and the 
outstanding notes of said association, to an amount equal to the 
legal-tender notes deposited, shall be redeemed at the Treasury of 
the United States, and destroyed as now provided by law: Provided, 
That the amount of the bonds on deposit for circulation shall not 
be reduced below fifty thousand dollars. 


It will be seen that section 16, while it implies on its 
face a permanent deposit of bonds, provides also for a return 
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of bonds in the proportion subsequently named in the act, and 
that section 26 provides that the “bonds deposited, as here- 
inbefore provided,” shall be held exclusively as security for 
circulating notes. The Comptroller, therefore, holds that if a 
deposit of legal-tender notes is made, as provided by the Act 
of June 2oth, 1874, the necessity for the holding of the bonds 
no longer exists. He also holds that-section 4 of the latter 
Act—which became a law ten years after the passage of the 
National Bank Act—is clearly repugnant to section 16 of the 
original Act, and that it repeals that section, although not in 
express terms. 

This view of the Comptroller is consistent with the action 
of both the Treasurer and the Comptroller, from the date 
of the passage of the act to the recent decision of the 
Treasurer. It is also consistent, as will be seen hereafter, 
with previous opinions of the Attorney-General—one of which 
was given July 15th, 1874—less than one month after the 
passage of the last-named act. 

Five days after the passage of the Act of June 20, 1874, 
Hon. F. E. Spinner, then Treasurer of the United States, 
delivered to the Comptroller $830,000 in bonds of the Third 
National Bank of the city of New York, which had a capital 
of $1,000,000, upon the deposit of a proportionate amount 
of legal-tender notes, leaving the amount of bonds on deposit 
$ 60,000 ; and on January 3oth, 1874, $150,000 of bonds were 
delivered to the Comptroller for account of the Fulton 
National Bank of the city of New York, which had a capital 
of $600,000, leaving the amount of bonds on deposit, then 
and since that time, at $50,000 only. 

This precedent of Gen. Spinner was followed in numerous 
instances by himself and his three successors in office. On 
the 13th day of July, 1877, the present Treasurer surrendered 
$1,500,000 of bonds for account of the National Bank of 
Commerce of New York City, leaving the amount of bonds 
then on deposit less than one-third of its capital; and on 
January 13th, last, he surrendered for account of the Metro- 
politan National Bank of the City of New York, $2,450,000, 
of bonds, leaving the amount of bonds then on deposit 
$ 50,000. 

The Union National Bank of New York City, on July 11th, 
1874, withdrew $260,000 of its bonds, leaving the amount on 
deposit exactly one-fifth of its capital; on June r2th, 1875, 
it again withdrew $250,000 of bonds, thus reducing its deposit 
to 50,000; on October 25th, 1877, it re-deposited $100,000 of 
bonds, and again, on February 26th, 1880, withdrew $100,000 
of bonds, thus again reducing the amount of its deposit to 
$ 50,000. 

As the law provides that no bank shall be organized in 
a city having a population of 50,000 with a less capital than 
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$200,000, it is evident that the Treasurer acted with knowl- 
edge when he surrendered bonds in excess of $50,000 to any 
bank located in any such city. 

There are numerous instances of such withdrawals, in the 
principal cities of the Union, by banks which had long 
desired to reduce their circulating notes, and which availed 
themselves of the opportunity almost immediately after the 
passage of the Act of June 2oth, 1874. 

Section 16 of the National Bank Act provides for the 
deposit of bonds by National banks, and Section 26 pro- 
vides for their withdrawal in sums of not less than one 
thousand dollars, upon the return of their circulating notes. 
Section 4 of the Act of June 2oth, 1874, also authorizes the 
withdrawal of bonds, but in a different manner—viz: by the 
deposit of lawful money instead of by the return of circulat- 
ing notes; and the effect of the section would be to author- 
ize the surrender of the entire amount of bonds on deposit 
by every National bank, if a sufficient amount of lawful 
money in sums of $9,000 were deposited, were it not for 
the proviso which prescribes that the bonds on deposit shall 
not be reduced below $50,000. 

Sections 7, 8 and g of the Act of June zoth, 1874, provides 
for the withdrawal of $55,000,000 of circulating sotes from 
National banks located in States which had then an excess 
of circulation, and a distribution of this amount to banks 
located in States which had “less than their proportion of 
circulation, under an apportionment made on the basis of popu- 
lation and of wealth, as shown by the returns of the census 
of 1870.” These sections amended the act of July r2th, 1870, 
and in effect, provided for the reduction to $300,000 of the 
circulation of a large number of banks located in Massachu- 
setts, Rhode Island, Connecticut and other States having a 
circulation exceeding that amount. The Act further required 
the Comptroller, in case any bank should neglect or refuse 
to retire its excess of circulation when required so to 
do, to at once sell the bonds deposited by such associa- 
tion to an amount sufficient to redeem such excess, and to 
deposit the proceeds with the Treasurer for the redemption 
thereof. 

In order to carry out the provisions of this act, it would 
have been necessary for the Comptroller to reduce the 
circulation of a large number of banks, so that the bonds 
remaining on deposit for securing such circulation would be 
largely below one-third of their respective capitals. This will 
be seen from the following table, which gives the names and 
capital of twenty banks whose bonds, under the operations 
of these sections, would have been reduced below one-third 
of their capital, together with the circulation and bonds 
remaining after the reduction had taken place. 
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NATIONAL BANKS WHOSE BONDS WOULD BE REDUCED BELOW ONE- 
THIRD OF THEIR CAPITAL UNDER THE OPERATION OF 
SECTIONS 7, 8, AND 9, OF THE ACT OF JUNE 20, 1874. 


Remaining Remaining 
Name of bank. circulation, bonds. Capital. 


Merchants’ National Bank, Boston. $ 300,000 » $334,000 - $3,000,000 
National Bank of Republic, 300,000 334,000 . 1,500,000 
National Hide & Leather Bank, 300,000 . 334,000 . 1,500,000 
National Blackstone Bank, 300,000 . 334,000 . 1,500,000 
National Bank of Commerce, 300,000 . 334,000 . 2,000,000 
Tremont National Bank, 300,000 . 334,000 . 2,000,000 
Suffelk National Bank, 300,000 . 334,000 . 1,500,000 
Atlas National Bank, 300,000 . 334,000 . 1,500,000 
State National Bank, 300,000 . 334,000 . 2,000,000 
National Webster Bank, 300,000 . 334,000 . 1,500,000 
National Revere Bank, ‘ * 300,000 . 334,000 . 2,000,000 
National Bank of Commerce, Providence. 300,000 . 334,000 . ~ 1,709,200 
American National Bank, ” 300,000 . 334,000 . 1,437,650 
Farmers & Mechanics’ National Bank, waeiient 300,000 . 334,000 . 1,105,000 
Hartford National Bank, 300,000 . 334,000 . 1,132,800 
Farmers’ & Mechanics National Bank, Philadelphia. 300,000 . 334,000 . 2,000,000 
Exchange National Bank, Pittsburgh. 300,000 . 334,000 . 1,700,000 
First National Bank, Baltimore. 300,000 . 334,000 . 1,110,000 
National Bank of Baltimore, ” 300,000 . 334,000 . 1,210,700 
National Union Bank of Maryland, ” 300,00 . 334,000 . 1,258,725 

From this table it will be seen that it would have been 
impossible to comply with the provisions contained in the 
sections named without violation of the provisions of section 
16 of the National Bank act. 

If section 4 of the Act of June 20, 1874, is construed to 
authorize the reduction of the bonds of all of the National 
banks to $50,000, then the meaning of the subsequent sections 
is clear, and its provisions are in harmony with the remainder 
of the act. But under the construction of the Treasurer 
that officer would be obliged to refuse legal-tender notes 
which were voluntarily tendered for the purpose of taking 
up bonds and redeeming circulating notes, while the Comp- 
troller would be obliged, under the other sections of the 
same act, to sell the same bonds at a forced sale for legal- 
tender notes which are required to be deposited with the 
Treasurer for the same purpose. 

The proper construction of the Act of June 20, 1874, was 
the subject of frequent conferences between Secretary Bristow 
and the Comptroller, and the latter’s communications were, 
in two instances, referred by the Secretary to the Attorney- 
General for his opinion, two of which were given; the first 
on July 15, 1874, and the second on September 25 following.* 

In his first opinion he said: “The Comptroller inquires, 
lastly, whether, notwithstanding the proviso at the end of 
the 4th section of the Act of June 20, 1874, ‘that the amount 
of bonds on deposit for circulation shall not be reduced 
below $50,000,’ National banks with a capital of $50,000 
may now be organized as heretofore upon the deposit of 
$ 30,000 of bonds ; and whether National banks with a capi- 


* Opinions of Attorneys-General ; Vol. XIV, pp. 415 and 456, 
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tal of less than $150,000 may be organized as heretofore upon 
a deposit of one-third of their capital stock in United States 
bonds. I give to both these questions an affirmative answer.” 

. “Lf banks wish to reduce their circulation and take up their 
bonds, ‘hey may do so, down to the limit of $50,000 of bonds left 
on deposit, and the spirit of the act would require that banks 
having a less deposit of bonds than $50,000 should not be 
permitted to take up any of them until their circulation is 
entirely withdrawn and canceled. But this proviso cannot, I 
think, be so construed as to prohibit the organization of 
banks with a capital of $50,900 on a deposit of $30,000 in 
United States bonds, or of other banks on a deposit in 
bonds to the extent of one-third of their capital.” 

In his last opinion the Attorney-General says: “In my com-, 
munication of the 15th of July last, addressed to the Assistant 
Secretary, in answer to a letter from him, I expressed the 
opinion that for the re-distribution to the extent of $ 55,000,000 
of National bank notes as provided for by the act, the Comp- 
troller of the Currency must, under this law, rely on requisi- 
tions for the withdrawal and redemption of their notes by 
banks in those States where there is an excess of such circu- 
lation, and that ¢h7zs zs his only resource. I think so still. I 
cannot otherwise construe the language of the statute.” 

There was no difference of opinion at that time in the 
minds of Secretary Bristow, Treasurer Spinner, or the Comp- 
troller, in reference to the right of any bank to reduce its 
bonds to $50,000, but there was a question whether any bank 
could be organized with an amount of bonds less than 
$50,000. The Attorney-General in reply says, that all banks 
may reduce their bonds down to the limit of $50,000; that 
banks of $50,000 may yet be organized upon a deposit of 
$30,000, and that banks having a capital of less than $150,000 
may still be organized upon the deposit of one-third of such 
capital in bonds. 

While it is important that the Act of June 2oth, 1874, 
should be in harmony with the National Bank Act, it is 
equally important that section 4 of the former act should 
be in harmony with the other provisions of the same act, as 
well as with the action of the office of the Treasurer and 
of the Comptroller for the past six years; and that it 
should also be in harmony with the previous opinions of the 
Attorney-General upon the same subject. 

The principal object of the act of June 2oth, 1874, was the 
redistribution of the circulation of the National banks. Under 
the construction given thereto, many millions of dollars of 
circulation were voluntarily surrendered. 

The greatest amount of circulation outstanding at any time 
was on December first, 1874, when it was §$ 352,943,346, or 
$ 1,605,654 less than the amount authorized by law. So rapid 
at that time was the influx of the bank circulation, that it 
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was not found necessary by the Comptroller to sell the bonds 
of, or withdraw the circulation from, the banks of the New 
England States. It was soon found that, if the banks were 
authorized to retire their circulation voluntarily, there was 
already sufficient outstanding to supply the demand from 
all sections of the country. So admirable was the result of 
the provisions of the act last named that it was soon fol- 
lowed by that of January 14, 1875, which repealed all laws 
limiting the aggregate amount of National bank circulation, 
and also that portion of the Act of June 20, 1874, which 
provided for its withdrawal and re-distribution. 

These two acts gave to us the only system of free 
banking known in any country. They opened wide the 
doors for the issue of circulation to every bank which should 
comply with the provisions of the law. They also provided 
for as prompt a retirement of the circulation. Without the 
latter provision, the system of free banking now in opera- 
tion would be most imperfect; and it does not seem pos- 
sible that any one can insist that while the doors remain 
wide open for the issue of bank circulation, they shall be 
shut in the face of those who are equally anxious to 
retire it. X. 


LOANS OF THE NATIONAL CREDIT. 


A bill has been reported to the United States House of 
Representatives, by one of its committees, to loan $12,000 
per mile to a company which proposes to construct a rail- 
road from San Antonio to Laredo on the Rio Grande, the 
distance being about one hundred miles. It is claimed in 
behalf of this measure that it is justified by the importance 
of the projected road, from a military point of view, and 
that even if interest is not paid on the loan, the annual sav- 
ing in the transportation of men, munitions, and supplies to 
the Mexican frontier will more than make good the loss. It 
is not germane to the general character of this Magazine to 
discuss questions of this nature, and we do not propose to 
express any opinion upon this particular aspect of the pend- 
ing case. But the form of the proposed loan, if it is to be 
made, involves financial considerations, upon which we can 
with propriety comment. 

The. bill provides that the United States shall loan, not 
money, but the National credit, in the shape of indorsements 
of thirty-year four-per-cent. bonds. The United States 
undoubtedly possess credit, and a very abundant credit, but 
they are also in the enjoyment of ample surplus revenues. 
If it is expedient for them to loan anything, why not money, 
which they have in their Treasury in overflowing abundance? 
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Why should they issue bonds, either as principals or indors- 
ers, when they are every week paying considerable premiums 
in order to purchase and cancel other bonds which have been 
heretofore negotiated in the market? It would not be possi- 
ble to-day for the Government to get in any of its four-per- 
cent. bonds already outstanding, at a less cost than a 
premium of seven per cent. Why should it sign any new 
four-per-cent. bonds and receive no premium for them, when 
it can, without any inconvenience whatever, make the loan 
asked for in cash? 

It will probably be said, and it may be true, that the Gov- 
ernment would never be called upon to pay either the 
interest or principal of these bonds, because they would be 
provided for by the San Antonio and Laredo Railroad. But 
if that company proves to be prosperous enough to pay the 
interest on these bonds, and the principal when due, it will 
be able to pay the same interest and principal on a loan of 
cash, and the interest and principal so received can be 
applied by the Government on an equal amount of its own 
four-per-cent. bonds now in existence, which will thus be 
provided for and finally canceled without paying seven per 
cent. or any other premium. 

The Government of Great Britain is in the habit of mak- 
ing loans to municipalities, in aid of permanent land improve- 
ments, and for other purposes, but it loans always cash, and 
never consols, or exchequer bills, or indorsements. It has 
never departed from this rule in its home administration, 
although it has occasionally done so in exceptional instances 
in its dealings with Canada. In its loans for home objects, 
the rate of interest exacted by the Government of Great 
Britain is determined, not by the cost rate of obtaining it, 
but by considerations of public policy connected with the 
nature of the object which is to be aided. 

If it was proper to make any suggestion to the persons 
and interests concerned in the San Antonio and Laredo Rail- 
road, as to the form in which their measure is most likely to 
command the needed majorities in Congress, we should have 
no hesitation in advising that a change of the loan into a 
cash loan is essential to any hope of procuring it. There 
is a very strong sentiment in Congress, as well as out of it, 
against the issue, in time of peace, of any more bonds, on 
which the United States shall be either principals or indors- 
ers. A loan of cash does not encounter that opposition, and 
if the object is a suitable one, the present period of surplus 
revenues is a very propitious one for a loan of that kind. 
Instead of creating a new debt it provides a fund for the 
redemption of an equal amount of debt already existing, 
which cannot now be got rid of without paying an onerous 
premium. 
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THE PRECIOUS METALS. 


A British writer, L. C. Probyn, has elaborated what he 
calls ‘A proposal for re-establishing the value and position 
of silver.’’ Its main point seems to be the withdrawal of the 
gold half-sovereign, so as to make the entire circulation 
below the sovereign consist of silver. He proposes that the 
coinage of crowns of five shillings sterling should be resumed, 
and that there should be issued silver certificates of the 
denomination of ten shillings, based upon an actual deposit 
of the metal. There can be no question that the suppres- 
sion of the gold half-sovereign would cause the use of some- 
what more subsidiary silver in Great Britain, and pro- 
portionally reduce the use of gold, but to what extent, could 
only be ascertained by a trial. The opinion there adverse to 
any reduction of the use of gold is, however, very strong, 
and we see no indications that this proposal for more sub. 
sidiary silver meets with any better reception than Mr. Giffen’s 
proposition to have the Bank of England issue one-pound 
notes. 

Full returns for the month of February, of the movements 
of the metals into and out of Great Britain and Ireland, 
are now received. They were as follows, compared with 
February, 1879: 


February, 1880. February, 1879 


Imports of gold -» £1,454,401 
Bupotts Of gOld....cccccces btbessewnw anes 5 ee 726,654 
Imports of silver ae 622,752 
Exports of silver pe 693,245 


In February, 1880, the British net loss of gold was 
4, 728,343, and of silver, £ 231,462. 

During February, 1880, the net British silver export to 
India was £4 465,364, and to China (including Hong Kong), 
£103,518, as compared with £ 283,467, and ¥£ 20,202 during 
February, 1879. 

On an average of the last ten years, four-fifths of the 
European bullion export (principally silver) to the East are 
made by the steamers of the Peninsular and Oriental 
Company. The average annual quantities are given as fol- 
lows in Page and Gwyther’s London circular : 

Shipments of gold and silver. 
By the Peninsular and Oriental steamers from Southampton 
Tet CUES: CORRES: THOU: TOOIIIIIN so 6.0.5 5c cc cisccatcccedscdtsssccesesaee 300,000 
By same steamers from Gibraltar, Malta, and Suez 400,000 


By the French Messageries steamers from Marseilles..................- 2,000,000 
By steam and sail from London and Liverpool vza Suez Canal 300,000 


% 10,800,000 
As we observed in our last number, while new silver dis- 
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coveries are so numerous, it is well that gold prospecting is 
being pushed with vigor in several quarters. 

In England there is so much disposition to form gold 
companies, that the London financial journals feel called 
upon to warn the public against rashness in the premises. 
The stock of two companies was eagerly taken in England 
recently, one for placer operations on the west coast of 
Africa, and the other to work the quartz reefs in India. 

The Mining Record, of March 27, says: “ Our latest advices 
from Dr. Julius H. Rae, March 5th, announce that his enter- 
prise for the introduction of the appliances of modern 
hydraulic engineering to the gold deposits of the Island of 
Santa Domingo, has been fairly inaugurated. From our own 
personal investigations of the annals of Spanish mining, in 
that Island, we are satisfied that the streams, hills, and 
mountains of Santa Domingo, with the resources of modern 
gold mining, may be made to yield very large and profitable 
returns, and we shall be greatly disappointed should the 
undertaking of Dr. Rae turn out otherwise than an early, 
notably successful mining venture.” 

Since 1848, Montana has produced more gold than any 
other State or territory except California. The total produc- 
tion of gold and silver (nearly all gold) since that time is 
computed in Montana at $159,000,000, and a great expan- 
sion of placer operations is looked for this year, now that a 
railroad has reached the territory, and that population is 
rapidly flowing in. 

In Utah, where, until now, no gold mines of any extent 
have been found, some gold-bearing quartz ledges have been 
discovered, and are now being worked in the Bingham 
Cajfion, twenty-seven miles south-west by railroad from Salt 
Lake City. In the width of the vein ledges and in the 
cheapness of mining the ores, as represented, they much 
resemble the quartz mines in the Black Hills. The ores are 
low grade, yielding about $15 per ton, but it is said that they 
can be mined for fifty cents and reduced for $1.50 per ton. 
One account, now before us, says: “The average thickness 
of most of the veins is about thirty-seven feet, everything 
between the walls being millable ore. But what is more 
remarkable is the fact that this ore is so friable that ninety 
per cent. of the whole can be broken down with a pick or 
hoe; one man being able to dig down twenty tons of it per 
day. This ore, which is stained an ochreous color through 
the leaching away of the iron pyrites it once contained, much 
resembles a dry, coarsely granulated sand. . . . Connected 
with the history of this discovery are two curious facts; one is, 
that placer mining should have been carried on for ten years 
along the gulches immediately below and fed by these lodes, 
without the latter having been sooner discovered ; and the 
other that the miners, in searching after smelting ores in the 
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vicinity, should have thrown aside as worthless thousands of 
tons of this auriferous quartz before they became aware of 
its value.” 

In New Mexico there is reported to be a good deal of 
excitement over discoveries of what is described as “ wire 
gold,” about twenty-five miles west of the Pecos river, in the 
dividing ridge between the Pecos and Rio Grande. The 
quantities are reported to be very great. 

In the north-eastern projection of the Appalachian chain 
and its foot-hills, gold prospecting is being pushed with 
renewed activity in Canada, and has been commenced at 
Rhinebeck in this State, where the existence of free gold in 
quartz veins is apparently well vouched. 

Where there is so much effort, there will be many cases of 
success, but there need be no fear of too great a production 
of the precious metals, either singly or in the aggregate. 
Bagehot, in his Economic Studies, recently published, says cor- 
rectly, in respect to California and Australia, that “the 
effect of the great gold discoveries consisted more in arrest- 
ing the previous continuous afpreciation of the precious 
metals, than in causing a positive depreciation.” And _ it is 
not to be forgotton, that the world’s stock of the precious 
metals has been so augmented since 1848, that additions to 
it absolutely as large will increase it by a much less per- 
centage now than then. 


ee 


CANADIAN MONETARY DISCUSSIONS. 


The Montreal /Journal of Commerce, in an article published 
in March, describes the Canadian supporters of the policy of 
maintaining the convertibility of all paper money into the 
standard metal, which, in Canada, is gold, as divided into 
three classes. The first desire the continuance of the present 
system, under which the banks issue notes based upon gold 
and other means retained in their own possession, The 
second desire the adoption of something like the National 
bank system of this country, under which security for the 
redemption of all notes issued is held by the Government. 
The third desire that the Government, which now issues a 
part of the notes in circulation, should issue the whole of 
them, to be redeemable always in gold on demand. The 
arguments used by these respective classes, are substantially 
identical with those used in the United States. 

The Montreal Journal of Commerce, alluding with regret to 
a public meeting in favor of an inconvertible paper currency, 
held at Ottawa, and presided over by the Mayor of that city, 
says: “In Canada, as in the United States, the advocates of 
fiat money have profited not a little by the diversity of views 
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which prevail among the supporters of a convertible currency.” 

We infer from what we see in the Canadian newspapers of 
various shades of politics, that the ministerial proposition to 
increase the amount of Government circulating notes, to be 
redeemable in gold as at present, from twelve to twenty mil- 
lion dollars, will prevail and without material opposition. 
The banks would naturally resist it, as interfering, to some 
extent, with their own circulation, but they are to be 
placated, apparently, by a renewal of their charters, and 
without requiring them to deposit Government bonds as a 
security for their notes. As a substitute for that species of 
guarantee, it is suggested that their note holders should have 
a claim upon their assets, prior to that of depositors, but 
this is strenuously resisted in some quarters as unjust and as 
calculated to deter depositing money with them. 

The Government now issues all the one and two-dollar 
notes current in Canada, and the banks issue notes for four 
dollars and upwards. It is understood that hereafter they 
will be allowed to issue no notes below five dollars. The 
Toronto Monetary Times, of March 26, says: 

The banks will be required to surrender the circulation of four 
dollar notes. The five-dollar note will be the lowest denomination 
they can issue. At present the banks issue, in the aggregate, about 
four millions of four dollar notes; but it by no means follows that 
Government notes will hereafter fill the vacuum made by the with- 
drawal of the banks’ fours. The banks have greater facilities for 
getting out and keeping out notes than the Government can have. 
The ones and twos of the Government are needed for change; and 
a pretty even amount of them is at all times required. They are, in 
fact, almost out of the circle of convertibility. But it will be differ- 
ent with the Government fours. Banks’ fives will be likely to be 
substituted, to a considerable extent, for the fours to be withdrawn, 
The place left vacant by the withdrawal of the banks’ fours will be 
shared by the banks and the Government, though in what propor- 
tions it is impossible to tell precisely. The banks, with greater facil- 
ities for getting out and keeping out their notes, will be likely to 
beat the Government in this contest. If the Government could have 
forced the banks to increase the proportion of their reserves held in 
legal tenders, the Government issue could have been considerably 
increased. 


The Canadian Premier has declared that no idea of pro- 
posing a Zollverein, or Customs’ Union, with the United 
States, has ever been broached to, or entertained by, the 
Ministry. Without doubt it is the idlest of follies, and has 
never been considered as at all practicable by any body who 
has any knowledge of such subjects. To say nothing of the 
fact that the British Government would not permit it, it is 
impossible that the United States would ever admit Canada 
to any voice in their tariff regulations, and it is hardly con- 
ceivable that Canada, on its side, would submit to a tariff in 
the making of which it could take no part. 
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At the end of March, Sir A. T. Galt partook of a farewell 
dinner at Montreal, just before leaving to occupy his post in 
London, as a diplomatic commissioner of the Dominion. In 
the speech which he made on the occasion, the most noticea- 
ble point was the confidence with which he expressed the 
opinion that England would impose a differential duty in 
favor of colonial wheat, when satisfied, as he himself was, 
that Manitoba was to be “the great food-producing district 
of the world.” The inducement to that would be, of course, 
differential duties in favor of British manufactures imported 
into Canada. To develop the eapacities of Manitoba, Sir 
A. T. Galt believed that it would be quite easy to stimulate 
a great and rapid immigration from the British Islands. 

The increase of the Dominion debt is attracting much 
attention in Canada, and the opinion is frequently expressed 
that it has already reached a dangerous magnitude. Atten- 
tion is drawn there also to the fact, that the effect of bor- 
rowing money abroad has been to swell their imports unnat- 
urally. They realize, in short, that the proceeds of foreign 
loans are always realized, not in money, but in foreign 
goods. On that point, the Montreal Journal of Commerce 
observes : 


In Canada there was in the five years from 1870 to 1874, an excess 
of imports over exports of $111,284,272, and in the five years from 


1875 to 1879 an excess of imports to the extent of $96,646,638, or in 
round figures over two hundred millions in ten years. - 

The excess of our imports has been frequently attributed to over- 
trading, but such an opinion cannot be sustained by any plausible 
argument. There is nothing more certain than that in a country 
like Canada, which has made no loans to foreigners, an excess of 
imports can only be accounted for by an increase of debt. During 
the ten years to which our reference has been made, the Dominion 
Government increased its debt by nearly seventy millions; but there 
were likewise loans obtained by the Provincial Governments, by 
municipalities, by loan companies, and investments by private indi- 
viduals, all of which led to an increase of the imports. It must 
be constantly borne in mind that commerce with foreign nations is 
merely an interchange of goods, and that, as a rule, purchases are 
not made with specie. During the five years ending with 1874 the 
exports of specie from Canada were a little over seven millions in 
excess of the imports. During the five years ending with 1879 there 
was an excess in the imports of specie of $5,159,916, so that it is 
clear that the excess of imports, large as it was, did not lead to any 
movement of gold during the ten years together. There is no 
reason, so far as we can judge, to attribute our large importations 
to any other cause than an increase of debt, which has, in accord- 
ance with an invariable rule, been contracted in goods. 
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THE FRENCH IN EGYPT. 


The Alexandria (Egypt) correspondent of the London 
Times gives a full account of the recent final settlement 
between the Europeans, who are officiating as receivers of the 
late kingdom of Egypt, and the grand syndicate of Paris. 
The debt covered by the settlement was ¥ 4,130,000, or 
$ 20,000,000, and according to this correspondent, “arose out 
of a series of loans made at 10,14 and even twenty-eight per 
cent.” He represents that it was “almost paid in full.” 
There was a trifling concession in the computation of the 
interest, and for a part of the debt the syndicate accepted 
unified stock at three per cent. above the current market 
price, although a good deal below par. A most material 
part of the transaction was the final surrender to the syndi- 
cate of the fifteen per cent. of the net revenues of the Suez 
Canal, being the primary charge upon those revenues, which 
the Egyptian Government had reserved, in consideration of 
their concession of that enterprise and of contributions 
towards it. This revenue, hitherto only mortgaged to the 
syndicate, has now become theirs in full property. The 
English hardly relish that part of the transaction, which 
enlarges the French control over the route to India. The 
Times correspondent says: “All Europe cried out when 
England bought, at their full value, a number of shares which 
could not bear interest for nineteen years, yet not a single 
word is said when more than a seventh part of the whole 
profit of the canal is handed over to a French group, as a 
minor result of a very profitable series of banking transac- 
tions.” 

The establishment of a French Credit Foncier in Egypt 
has now been fully completed. The decree organizing it 
has been published, and agents have been appointed in all 
the provinces, so as to bring its “benefits’’ within the easy 
reach of everybody. The company has fixed its rate of 
interest on landed security at ten per cent. As to the means 
of enforcing payments, the Z?mes correspondent says: “The 
power of foreclosure and sale is sufficiently extensive in the 
Egyptian law of mortgage. Eight weeks after the summons 
to pay, the sale of the property can be held.” 

The French seem to be avenging their failure to hold 
Egypt at the end of the last century, when the resistance of 
England proved an overmatch to the genius of Bonaparte 
and Kleber. At the present time, with the acquiescence of 
England, reluctant though it be, the Paris syndicates and 
Credit Fonciers will effect a permanency of conquest which 
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proved impossible to the soldiers who had just covered them- 
selves with glory in Italy. Nothing can resist the march of 
ten-per-cent. mortgages, with a power of sale at eight weeks’ 
notice, and where the mortgagees keep the mortgagors in a 
chronic condition of poverty by devouring taxes, which are 
collected, not to be expended in the administration of the 
country, but to be carried away to feed the luxury of Lon- 
don and Paris. If there is any hope for Egypt, it is that 
quarrels may break out among its conquerors. 


THE FINANCIAL OPERATIONS OF SWITZERLAND. 


The annexed letter from Geneva to Z’Zconomiste Frangais, 
translated for the BANKER’s MaGazine, will show the arrange- 
ments recently made for the liquidation of the debts of the 
Swiss Confederacy in thirty-five years, and of the City of 
Geneva in sixty-six years. In the case of Geneva, the 
annual payment for sixty-six years, by means of which the 
debt is discharged, is only 4.15 per cent. of the amount of 
the debt. This is somewhat less than the average rate of 
interest which is now paid upon it without effecting any 
reduction of the principal. This is made acceptable to the 
lenders of the money, by the attraction of a lottery drawing 
of certain parts of the debt every year to be paid off at par. 
But this is attractive only when a loan is sold below par, 
as it is in the Geneva case. When a loan is sold at or 
above par, an annual lottery drawing, instead of being an 
attraction, is a repelling and damaging circumstance. The 
purchaser of a loan at ninety-five gains by having it 
redeemed at 100, but to one who has purchased at 100 or 
more, the liability to being paid off at 100 at some uncer- 
tain time, to be determined by chance, is a serious damage. 
The Ways and Means Committee of the House totally mis- 
conceived the use of lottery drawings in making loans 
attractive. They have provided for $ 200,000,000 of three- 
and-a-half per cent. Treasury notes, to be sold at par, 
redeemable in from two to ten years, but not more than 
$ 40,000,000 in any one year, and the particular notes to be paid 
to be determined by drawings. It is difficult to conceive of a 
more hopeless proposition. European financiers who under- 
stand the nature of the circumstances under which only the 
principle of drawings can be _ usefully applied, will be 
amazed at such a scheme, or they must conclude that 
lenders of money in America make calculations about their 
affairs very different from the calculations of the same 
classes on the other side of the ‘Atlantic. 





1880. ] THE FINANCIAL OPERATIONS OF SWITZERLAND. 863 


TRANSLATION 


“The federal loan having for its object the conversion and 
consolidation of the debts of the Confederation, has been 
entirely successful. It was not expected to obtain such a 
success aS you have been accustomed to in France for the 
last few years, in your great State loans, where chances of 
gain offered to the speculator hold so large a place. The 
Federal Government does not like speculation any more than 
it does debts. It has done only what was strictly necessary 
to raise the money it needed, and no more. The announce- 
ment of the opening of the subscription received a limited 
publicity out of Switzerland. It was desired that the whole, 
if possible, should be taken up at home, and it was, in fact, 
at Basle, Geneva, Lausanne, and Zurich, that the largest part 
was taken. It was placed at ninety-nine and one-half, in 
certificates of 500, 1,000, 5,000, and 10,000 francs, payable to 
bearer, except those of 5,000 and 10,000 which may be regis- 
tered. Moreover, offers of less than 500 francs were not 
received, and this exclusion, added to the fact that the 
entire payment of the subscriptions must be made inside of 
five months, naturally drove away the crowd of small sub- 
scribers. To sum up, the subscription reached forty-five mil- 
lions, and as the loan only required thirty-five, there is a 
reduction of ten millions to be made. The conversion of 
the four-and-a-half per cents. into four per cents. has been 
arranged for twenty millions out of the twenty-nine actually 
due upon different issues; the six millions borrowed in addi- 
tion will provide for the subsidy voted to the St. Gothard 
and Mt. Cenis tunnels. It is to be remembered that the one- 
half per cent. gained by the conversion will be enough for 
the repayment of the thirty-five million loan, in thirty-five 
years, by means of an annuity of 1,875,000 francs, added to 
the federal budget. It may be said, therefore, that, from ~ 
every point of view, the Confederation has withdrawn itself 
very honorably from the financial embarrassment into which 
it had been thrown by an improvident increase of military 
expenditure, and by the results of former badly planned 
loans. Its credit comes out of the trial more solid than ever, 
and not only has it not fallen into the pit of perpetual debt, 
from which so few States have, as yet, been able to escape, 
but it has prepared for its liberation in a short period of 
time, without imposing on the country any sacrifice. 

“The example given by the Confederation to the cantons 
for the regulation and alleviation of their debts promises to 
bear its fruits quickly. On all sides the conversion of the 
debts of the cantons commands attention. Neuchatel, Vaud, 
and Fribourg, have already followed it, and Geneva, that 
classic region of financial enterprise, could not remain behind. 
This canton then is about to follow the movement, and the 
plan which has been adopted as well as the discussions 
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which it has raised, deserves the more to be noticed because 
it is the great event of the day in Switzerland, and because 
this time, quite contrary to the course pursued by the Con- 
federation, it is to foreign capitalists that recourse has been 
had. 

“The canton of Geneva is perhaps the most deeply 
indebted of all of them. It owes twenty millions, which 
would represent for France, comparing the two countries 
with respect to their population, eight milliards. Half of 
these twenty millions pay an interest of four and a half per 
cent. to the holders; nearly six millions pay only four and 
one-fifth per cent.; about one-half a million only four. The 
rest of the total represents debts in liquidation and floating 
debts. It is scarcely necessary to say that the debts of 
nearly all the cantons arose from works of public utility, roads, 
bridges, schools, hospitals, etc., etc. Nevertheless, inconsid- 
erate expenditures, and movements of a political character 
more or less justifiable, have had their share in it. Deficits 
have occurred for several years past. That of 1879 was 
probably 550,000 francs, which, in a French budget would 
be equal to more than 300 millions. The interest charge 
upon the debt demands nearly 1,100,000 francs, or nearly a 
quarter of the total budget, which reaches 4,950,000 francs. 
These figures doubtless appear microscopic by the side of 
those which figure in your budget; and yet the number of 
contributors between whom the money payable is to be dis- 
tributed is the essential point. Now, for a population cf 
90,000 souls, 5,co0,00o0 francs give fifty-five francs per person, 
which is only fifteen francs less than the quota of the 
French citizen under the immense burden of taxes which has 
been imposed upon him since the disasters of the last war. 
In no other Swiss canton does the total of the taxes 
approach that of Geneva, and in most of them it is less than 
half, rather than more. To return to the Geneva conversion : 
The increase of the annual expenditures was, as I have said, 
being rapidly aggravated, and a remedy was sought for it 
in vain in labored and petty economies, when the Govern- 
ment was carried away all of a sudden with a scheme for a 
loan, proposed of his own accord by a banker of Geneva, 
the same who at the National Council at Berne had greatly 
contributed to enlighten and guide the Confederation in its 
enterprise of conversion, along with a great French financial 
company, La Banque de Paris et des Pays-Bas. 

“The plan was as follows: The above named bank offered 
to the canton of Geneva to raise for it the sum of 22,000,000 
francs, at the rate of three per cent., provided the price of 
issue should be put at about ninety-five. But to attract 
subscribers at that price, it was arranged that there should 
be drawn annually for redemption at par such an amount of 
bonds, as would take up the whole of them in sixty-six 
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years. By this arrangement, an annual payment by Geneva 
of 834,500 francs will provide for the interest and also extin- 
guish the principal in sixty-six years. The plan seems 
extremely advantageous to Genevese finances, inasmuch as 
the interest alone, which has been paid heretofore, is greater 
by 274,000 francs than the sum which will now pay interest 
and also discharge the principal within two generations. Of 
course, the old creditors, who will not assent to the conver- 
sion, will be paid off at par. 

“The transaction may be briefly summed up by saying, 
that by paying what is equal to four and one-fifth per cent. 
annually for sixty-six years on its debt, Geneva provides for 
interest and for a final discharge in sixty-six years.” 


——_—_— =< 


REGULATION OF GOVERNMENT MONEY. 
BY CHARLES F. Mc CAY. 


The issue of paper money by the State has been found 
injurious to the people by a uniform and invariable experi- 
ence. Our fathers tried it before the Revolution again and 
again, with the same disastrous results. The Congress which 
secured our independence renewed the same experiment, and 


Continental money is a bye-word and reproach even to the 
present day. Familiar with these evils, the convention that 
formed our present Constitution prohibited the States from 
making such issues, but several evaded this restraint, and in 
every case with the most serious injury and loss. England 
and France have tried, but the injuries which they suffered 
were so terrible that they dread them as they fear pestilence 
and famine. Austria and Italy and Russia are now suffering 
from its evils, and would gladly escape if any possible way 
was open for them. During the last twenty years, the United 
States Government has tried it, under the most favorable 
auspices ; but after continual fluctuations in the standard of 
value by which all contracts were measured, we have returned 
to specie payments with great joy, and put a stop to this un- 
stable currency. But, we are now paying, as a consequence 
of this issue of paper money, a hundred cents in the dollar 
for a debt of two thousand millions, for which we received 
from forty to seventy cents in the dollar. Municipal and 
private corporations have still larger obligations, on which they 
have lost the same large percentage. The whole individual 
indebtedness of the people to one another, ten years since, was 
a still larger sum, on which the same loss has been incurred. 
This robbery under the forms of law has plundered nine- 
tenths of the whole population ; so that the scanty means of 
the poor have been transferred to the purses of the rich. In 
all times and all countries, the same evils have followed, 
56 
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without exception, the use of Government promises as a cir- 
culating medium; so that every writer of history condemns 
it, and every economist regards it as most unwise and _ inex- 
pedient. 

We have this paper money still; and though for the past 
year it has been steady in value, and no one can point to 
any injuries it has done, no prophet, is needed to satisfy 
us that all these evils will come again. The skies are now 
bright. Prices are advancing. Industry is earning its 
rewards. Business is everywhere brisk; and the future is 
full of promise to every one. But all this will, after a 
shorter or longer time, be reversed. As prices shall decline, 
and the manufacturer shall be unable to sell his goods with- 
out loss, the laborer will be discharged and the day of 
trouble will come. The debtors will clamor for relief. They 
will want more money to pay their creditors. The cry of 
suffering will reach the halls of Congress. The clamor of 
the multitude will triumph. Relief will be given to the 
people by their chosen representatives. More money will be 
decreed and issued. Specie payments will be suspended. The 
dollar will depreciate. First, the rich will be robbed, and 
then the poor. The history of the past will be written over 
again in all its sad and sorrowful details. Every one who 
has studied the history of the past not only believes, but 
knows, this future is before us. Experience has been so uni- 
form; the causes which produce these troubles are so well 
understood; the results are so closely connected with the 
natural desires and wants and necessities of the people; that 
no man of intelligence or reflection has any doubts of their 
future recurrence in the same order and succession as before. 

And yet, our present currency is very popular. It is far 
better than any we have ever had. The National bank notes 
are secured by Government bonds, and we know of nothing 
more secure The greenbacks are as safe and as popular. 
Neither can fail; but both can depreciate. In former times 
we had broken banks, and suspensions by those that were good 
and solvent. We can now have only the latter; and what 
is wanted is to secure us from this evil. One of the great 
defects of the old banking system has been cured ; but not 
the other. We are still exposed to suspensions under the 
present system, as we were under the old. We know exactly 
where our danger lies, and now, when we are free from it, is 
the time to provide a remedy. 

What we need, therefore, is to prepare for the future, so that 
when the time of pressure and panic and disaster shall come, 
we shall be saved from suspending specie payments. We 
must place some restraint on Congress, so that they shall not 
grant relief to the people by depreciating the currency as they 
will be sure to do, if it is within their power and no other 
remedy appears possible. We may preserve our present system, 
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even with its legal-tender features, its double issue by the 
banks and by ihe Government, its innumerable host of banks 
that can create money without limit; but let us find some 
restraining power which will prevent the evils of an irre- 
deemable currency, when shipments of gold shall begin and 
continue, when contractions in the volume of money, and in 
the stores of coin in the Treasury, will bring distress and 
pressure and panic. “If it be possible,” save us from that 
hour. 

There are, also, existing evils which invite a remedy. 
Although the value of the dollar is steady and remains 
from day to day as unchangeable as gold, we suffer from 
weekly contractions and expansions of the currency by the 
action of the Secretary of the Treasury, who takes out from 
the market in some weeks more than he gives back; who 
buys one day two millions of bonds, on another five, and on 
another ten, changing prices and values at his pleasure. 
Mr. Sherman has done well, very well, in the judgment of 
bankers and merchants, but every one wishes his business to 
be free from interference at the will and pleasure of any 
man, however wise and impartial. As we have secured life 
and liberty from the arbitrary control of our rulers, so also 
we would wish our fortunes and the values and prices of our 
merchandise to be free. Now when prosperity has come, 
these interventions merely disturb the rate and amount of 
profits; but when prices shall be decreasing, and we shall 
become exporters of gold, and the sale of bonds by the 
Treasury shall be necessary to check the outward move- 
ment of coin, any unwise and spasmodic action will inflict 
heavy losses on individuals, and bitter complaints will be 
heard from the sufferers. The sales and the purchases of 
bonds, by which the currency is now regulated in its contrac- 
tions and expansions, should be made by a rule prescribed 
by law, and not according to the will and pleasure of a pol- 
itician. A law of any kind, even though it may be not the 
wisest and best, is far better than the arbitrary decision of 
any man, however honest and well informed and judicious. 
As self-acting machinery is better than the supervision of any 
engineer; as the immutable laws of nature are preferred to 
the capricious rule of the gods; as the penal and civil codes 
of society are infinitely more acceptable to the people than 
the rule of the most paternal sovereign; in like manner, a 
law prescribing the contractions and expansions of the cur- 
rency, which every one knows and understands, whose move- 
ments can be anticipated and acted on by business men, 
whose effects are limited in amount and in time, so that 
every one can know when they will begin and terminate, is 
more adapted to meet the wants and wishes and interests of 
the people, than the dictum of any Secretary, or the vote of 
any bank director. 
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Our present system has another disturbing element, in the 
withdrawal of National bank circulation. A million, or two 
millions, in a single- day, are sometimes deposited in the 
Treasury to meet the redemption of National bank notes; 
and as these come in slowly, and continue a long while out- 
standing, there is a sudden contraction instead of a gradual 
movement which would be neutralized by issues of new banks. 

A remedy might be found for all these expansions and 
contractions, by regulating them by law. The maximum 
beyond which expansion should not extend, and the mini- 
mum below which coin should not be permitted to fall, are 
well known to bankers ; and between these limits there should 
be no intervention. Sir Robert Peel, in the last renewal of 
the charter of the Bank of England, prescribed the measure 
by which the expansion and contraction were to be deter- 
mined, and left the application of the rule to the decision of 
the bank directors. But it would be a great improvement on 
this, to make the rule self-acting, and free the movement 
from the decisions of the bank parlor, so that the wants of 
business should be the sole regulator of the volume of the 
currency. 

But such a regulation, however solemnly enacted by Con- 
gress, could not prevent a suspension of specie payments, 
when the clamors of the suffering people shall demand more 
money. When this cry for relief is heard in the halls of 
Congress it cannot be stifled by a law on the statute books, 
for such laws can be repealed or altered; and we know by 
past experience how sure of success all such cries have been 
in the past, and we are perfectly satisfied that the same 
success will attend them hereafter, because of the number 
and influence of the sufferers. 

We can, however, in this country make irrepealable laws, 
which can neither be altered nor suspended by Congress, and 
this was beyond the power of Sir Robert Peel. This can be 
effected by a charter giving vested rights which would be 
secured to the corporation by law as well as good faith, and 
if to this could be added an arrangement by which all 
motive to repeal would be taken from Congress, the desired 
result may be attained. 

If then the preservation of specie payments were trans- 
ferred from Congress to a corporation of its own creation, 
whose action would not prevent Congress from giving relief 
to the country by further issues of money, there would be no 
danger of interference, because the clamor of the sufferers is 
never for suspension, but for inflation or additional issues of 
paper money. This issue of paper brings suspension usually, 
but the motive which impels the legislature is never suspen- 
sion, but the increase of the supply of money. The decline 
in prices stops production, closes the shops of the manufac- 
turers, deprives labor of employment, and prevents the 
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debtor from meeting his obligations. The sufferers need 
more money and demand it from the legislature and obtain 
it. This brings on suspension as a consequence; but this 
is not the object of those who clamor for relief, or of the 
legislature that grants it; and Congress would therefore 
have no motive to relieve the corporation of its duty in 
maintaining specie payments. 

To prevent all harm from the power or abuse of power by 
this new corporation, it would only be necessary to make its 
action automatic—a machine without will or choice—acting 
wisely like the governor of a steam engine, opening and shut- 
ting its vaults like the valves which admit and exclude the 
steam propelling the piston at exactly the right time; or 
diminishing and increasing the draughts of the fire and the 
creation of steam according to the work to be performed. 

The earnings of this corporation might inure to the Gov- 
ernment, by making the United States the principal stock- 
holder; reducing the individual stock to a nominal amount, 
so as retain the name and the appearance of independence 
and its reality also. 

Before formulating these conditions, it may be well to refer 
to another question of considerable importance. It would be 
desirable to invest this self-acting machine with a power to 
give elasticity to our currency, so as to enlarge the supplies of 
money, and provide for the movement of the crops in the 
autumn, and withdraw this excess when that necessity no 
longer exists. We had this elastic quality under the State bank 
system, and it is to be found now in every country in Europe. 
Before the war our banks issued large amounts of paper, and 
were free with their loans and discounts after harvest; 
because this was needed for the business of the season. 
When the annual products of the soil were distributed and 
sold, the money that had been added to the circulation 
returned, and in the summer it was locked up in the vaults 
of the banks until it was wanted for another winter. This 
cannot be done now on account of the heavy tax on circula- 
tion. When money is worth five or six per cent. this burden 
is light; but when interest falls to one or two per cent. it 
becomes intolerable. If the supply on the market were made 
sufficient for the winter by the issue of more paper money, 
the loss on this would be intolerable when it was lying 
unused in the summer. What is wanted, therefore, is a new 
supply in the autumn which will vanish in the spring. This 
new creation might bear heavier burdens for the time it 
may exist, if those burdens would disappear when they could 
not be borne. The elasticity that is desired is, therefore, an 
expansion at one season and a contraction at another, to 
correspond with the wants of business, with an adjustment 
of the taxation to the amount of the demand for money; 
elasticity in the taxation as well as in the money and in 
the necessities of business. 
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There is need also of increased facility in the collection of 
the taxes on the banks and in the payments of their interest ; 
of coin checks for the settlement of duties at the Custom 
House; of restraints om the banks which will prevent those 
flagrant violations of their charters, that are reported almost 
every week in the’ winter for some of the banks, and occa- 
sionally for some of the best institutions in our large cities. 
For the last the law provides the forfeiture of the charter ; but 
the penalty is so severe that it is never enforced. At times: 
we hear of some bank that fails to provide the insignificant 
reserve of five per cent. for its circulation. A penalty to 
prevent these two evils should give a warning before it was 
imposed, for it must happen from oversight rather than 
intention, as proper reserves are recognized by all as indis- 
pensable elements of good banking. 

In the following outlines of the self-acting machine that 
would correct these evils, some unnecessary details may 
be included and limitations imposed, which some may 
think unnecessary ; but they are presented as suggestions for 
the improvement of our system of currency, whose daily 
movements affect the interests of every person in the whole 
community, and claim only such attention as they may 
deserve. 

1. Incorporate a “ Board of Currency” with a capital stock 
of two hundred millions, one per cent. of which may be 
taken by individuals and the remainder by the United States, 
five per cent. to be paid in cash and the other instalments 
when called for; all its funds to be kept in the Treasury or 
sub-treasuries, subject to check, only for expenses or divi- 
dends, or for the purchase of United States bonds. 

2. To this Board the Treasurer of the United States shall 
present, on Monday of every week, a statement made up from 
the last received reports of all the sub-treasuries and the 
Treasury, which shall be made up on every Friday, of the 
assets of the Treasury in gold coin, or in silver dollars, or 
in gold bullion (which shall always be received on deposit 
at the Treasury and sub-treasuries to the credit of any bank, 
at the rate of one dollar for 25,8, grains of the coinage of 
France, Belgium, Switzerland and Italy, under their present 
laws, and at a rate one-fifty-fourth more for the coinage of 
England), and also of the liabilities of the Treasury for 
bonds of the United States, payable on demand, and for 
interest accrued on the bonds of the United States, whether 
due or not due, and for Treasury notes, and for certificates 
of deposit of gold, or of silver, or of Treasury notes, and 
for deposits of banks or bankers in the Treasury and in the 
sub-treasuries. And the Board of Currency shall deliver on 
every Monday a copy of this statement for publication on 
the next day, and if this statement shall show that the sum 
of these assets exceeds the first two of these liabilities, 
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(viz., for bonds and interest), more than one-third of the 
sum of the other liabilities, ( viz., for Treasury notes, deposits 
and certificates of deposit), the Board shall purchase on the 
following Thursday, after advertising for proposals, bonds of 
the United States with the whole of this surplus as stated ; 
and shall deposit the bonds thus purchased with the Treasurer 
of the United States ; and if the drafts for these bonds shall 
reduce the amount in the Treasury to the credit of the 
Board below one-third of the liabilities for deposits in the last 
statement, the Treasurer shall take these bonds for the United 
States and cancel them, and credit the Board with their cost; 
otherwise it shall hold them for the Board of Currency ; but 
if the sum of the said assets shall exceed the sum of the 
first two liabilities less than a fourth of the other liabilities, 
the Board shall sell in the same manner a sufficient amount 
of bonds to make up this deficiency ; and if the sum of the 
said assets shall exceed the first two liabilities more than a 
fourth and less than a third of the other liabilities, the 
Board shall neither buy nor sell bonds, and in no case shall 
the Treasurer pay for the purchase of bonds by any one but 
the Board of Currency, and the Board shall have the right 
to call for any bonds payable at the pleasure of the Gov- 
ernment, and stop the interest thereon and make such a call 
instead of a purchase. 

3. That the Secretary of the Treasury shall prepare notes 
of the Board of Currency similar in all respects to those of 
the National banks, and the Treasurer may deliver these 
notes, never exceeding the amount of the bonds of the United 
States held by him for the Board of Currency, on the order 
of this Board, to any banker or bank that pays a tax on their 
deposits, that shall deposit bonds of the United States with 
any of the sub-treasurers, to the extent of ninety per cent. 
of the amount of the bonds thus deposited ; but these notes 
shall not be valid until indorsed by the cashier of the bank 
or banker to whom they shall be delivered ; and these notes 
shall not be taxable, but in lieu thereof the bank or banker 
receiving them shall pay the Board of Currency interest at 
the rate of two per cent. per annum on the amount of 
notes received, and shall keep on deposit with the Treasurer 
six per cent. of these notes in coin or Treasury notes, and 
these notes shall constitute part of the reserve required by 
law of bankers and banks, State or National ; and when any 
banker shall cease receiving deposits, or the charter of any 
bank shall expire, they shall deposit with the Treasurer of 
the United States coin or Treasury notes equal in amount 
to all the notes they had received from the Treasurer which 
were then uncanceled. 

4. That every banker and every bank, State or National, 
that shall have on deposit with the Treasurer or sub- 
treasurers any bonds of the United States, shall make up 
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a statement at the close of business on every Friday of 
their assets in gold coin, and in silver dollars, and in 
Treasury notes, and in Board of Currency notes, and in 
deposits in the Treasury and in the sub-treasuries, and in 
certificates of deposit in the Treasury of gold, and of silver, 
and of Treasury notes, and of its liabilities for deposits, and 
for their own notes, and for Board of Currency notes out- 
standing, and at the end of every month shall make a report 
to the Board of Currency of the average of each of these par- 
ticulars in their weekly statements during the month, verified 
by the oath of their cashiers. And if any such report shall 
show that their deposits with the Treasurer had been less 
than six per cent. of their liabilities for notes, they shall 
pay double the tax to the Treasury and double the interest 
to the Board, of Currency that would otherwise have been 
due; and if any such report shall show that their other 
assets, besides their deposits in the Treasury, had been a 
smaller percentage of their liabilities for deposits than would 
be required of a National bank located in the same place 
for a reserve on their deposits, they shall pay double the 
tax on their deposits that would have been due for that month; 
and if no such report shall be made, both these double 
payments shall be made; and all taxes and interest shall 
be paid quarterly, and based on these reports, by debits at 
the Treasury to these banks or bankers, and all interest due 
for bonds deposited with the Treasurer or sub-treasurers 
shall be paid by credits at the sub-treasury in New York, 
or such other sub-treasuries as the bank or banker may 
select, and these’ credits may be increased by deposits of 
coin or coin certificates of deposits in the Treasury, and be 
subject to checks which shall be receivable for customs 
dues or payable in coin. 

5. That the whole amount of the deposits in the Treasury 
or sub-treasuries by any bank or banker shall be kept in 
the accounts of the Treasurer and sub-treasurers as a credit 
to the Board of Currency, and the account of the deposits 
of each bank or banker shall be kept by the Board of Cur- 
rency and at its expense, for which all necessary facilities 
shall be furnished by the Secretary of the Treasury in rooms 
and offices, a.d by the Treasurer and sub-treasurers, in access 
to their books; and if any bank or banker shall have no 
credit in the accounts at the Treasury for the redemption 
of the notes they had received, such redemption shall nev- 
ertheless be continued, and the Board of Currency shall be 
paid by such bank or banker one-half of one per cent. on 
the largest amount of that deficiency in each calendar month. 


SUMMARY. 


1. Incorporate a Board of Currency (of whose stock 
ninety-nine hundredths shall be owned by the Government), 
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which shall act mechanically, according to a published report 
of the Treasury, having no discretion, and therefore incapa- 
ble of doing wrong. 

2. Fix the minimum of specie when the Board must sell 
bonds, and the maximum when it must buy, and forbid 
either when the coin is between these limits. Buy with the 
whole of the excess, and sell to meet the precise deficiency. 

3. Provide a new supply of Government notes to be 
issued at the interest of two per cent. per annum, for short 
periods, so as to make the currency increase in the winter, 
and decrease in the summer. 

4. Impose a penalty on the banks that get National cur- 
rency, for not keeping up their five-per-cent. redemption 
fund and their lawful reserve, taking the average of their 
weekly statements for a month. 

5. Reserve coin deposits at the Sub-Treasuries and give 
the Board of Currency the benefit of the deposits and the 
expense of the accounts. 


FRENCH CORPORATION LAWS. 


There has been published in the Paris journals what is 
said to be the substance of a bill proposed by the Cabinet, 
to be submitted to the Chambers, for the correction of 
abuses in the formation of companies. These abuses were 
particularly flagrant during the rage for companies which 
distinguished Paris during the greater part of 1879, and 
until it was checked by something approaching a panic in 
October of that year. In what shape, if at all, such a bill 
may become a law, remains to be seen, but we can judge 
from the remedies proposed in the case, what the principal 
mischiefs are. The following summary of the provisions of 
the bill are given in the Paris correspondence of a London 
financial journal : 

A company not to be legally constituted until the whole of the 
Capital is paid up. Shares not to be issued above par in the first 
year. Shares for purchase of business and property, or for promo- 
tion, not to be negotiable for first three years. Directors cannot 
hold similar functions in other companies. Debentures not to 
exceed half the amount of the subscribed capital. If different 
series of bonds be issued, they are to take rank in order of date. 
Debenture-holders to be represented by delegates in the meetings 
of shareholders. The advertised capital to be the amount effectu- 
ally contributed by cash or property. Foreign companies, whose 
shares or debentures are negotiable in France, to be represented by 
an accepted agent responsible for fines, etc. 

Some of these restrictions will be recognized as similar to 
those which exist, or have been proposed, in many of our 
States. The provision that debenture-holders shall have a 
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voice in the management of companies, has been often sug 
gested in England, and particularly in respect to railroads, 
Whether under this French scheme they are to have only a 
right to take part im consultations, or to have an actual 
voting power, does not distinctly appear in the account 
quoted above. There is something to be said on both sides 
of the question of giving them such a voting power. Deben- 
ture-holders, merely as such, have no interest beyond seeing 
that payments of interest are provided for and that their 
capital is kept secure. They have no interest to endeavor to 
have dividends declared or even earned for shareholders. On 
the other hand, as shareholders cannot receive dividends, 
until current interest on funded debts is paid, they must 
necessarily take care of debenture-holders before they can do 
anything for themselves. 

French ingenuity in financial matters is strikingly illus- 
trated in the proposed provision that the shares issued for 
the purchase of business and property, and for the services 
and expenses of promoters, shall be non-negotiable for three 
years. This would give time to test the actual value of 
schemes and of the property purchased as the basis of them, 
and promoters would hardly be able to realize fictitious val- 
uations. If a mine, for example, is put into a company, or 
“stocked,” as the American phrase is, at the price of 
$1,000,000, and to be paid in four-fifths of share issues fixed 
at $1,250,000, the other fifth being sold for cash, to provide 
working capital, the sellers of the mine, who would be the 
originators and promoters of the company, instead of being 
able to realize at once the merely represented, and often- 
times fraudulently represented, value of the mine, could only 
realize such a value as it was proved to be actually worth 
by the test of operating it for three years. Such a restric- 
tion is certainly ingenious, although it might turn out, and 
in many cases probably would, that it would be matched 
by an equal ingenuity in devising methods of evading it. 
However that might be, the injunction to be never wearied 
in well-doing is as applicable to legislators as to others. 
Efforts to prevent fraud and over-reaching may never per- 
fectly succeed, but some good is accomplished if nothing 
more is done than to make evil practices more difficult of 
execution. Many people will travel on a broad and macada- 
mized road, who will avoid one which is obstructed by bars 
and made dangerous by pitfalls. It is the duty of law- 
givers to put up as many bars as they can against the 
march of rogues, and to devise all possible means in which 
to entrap them. 
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SAVINGS BANKS, THEIR EXPENSES, Etc. 


We print in this number of the Magazine the abstracts 
given in the last annual reports of the Savings institutions 
of Maine and Massachusetts, and very copious quotations 
from the report, dated on the 27th of March, of Mr. Henry 
L. Lamb, Acting Superintendent of the Bank Department of 
New York. 

In all three of the States referred to, there is shown a very 
distinct recovery from the depression and distrust which have 
so recently affected institutions for savings. Where there has 
been no fraud, the value of assets is proving to be greater 
than was at one time feared, and there is a marked increase 
in the amount and number of deposits. 

In a communication published in the New York TZimes of 
April 19, Mr. Seymour A. Bunce, President of the Citizens’ 
Savings Bank of this city, while denying that such institutions 
are more expensive in their management in the State of 
New York than similar institutions in either Great Britain 
or New England, maintains that a greater degree of expens- 
iveness would be justifiable. 

Thus, in respect to Great Britain, he says that as the 
investments are wholly in Government securities, all the cost 
of managing other securities, such as valuing and taking care 
of pledged property, is avoided. And he also shows that 
British Savings banks are kept open a much less number of 
hours than in this country, whereby the clerical charges are 
much reduced, although at the expense of the convenience 
of depositors. Of the 638 in Great Britain and Ireland, 
twenty only are open daily, 355 are open only once a week, 
and five are open only once a fortnight. Many are open 
only one hour in a week. 

In respect to New England, Mr. Bunce says: “It must be 
borne in mind that the New England Savings banks, in 
numerous instances, are run in connection with mills; they 
are often located in the corner of a country store, and in 
many cases they are carried on in connection with com- 
mercial banks, the officers of the one discharging the duties 
of the other for a small additional remuneration. Twenty- 
five of the sixty-six Savings banks of New Hampshire are 
conducted in connection with National or State banks. While 
these features characterize many of the New England banks, 
the spirit of New York legislation, for the past twenty-five 
rears has been to force the Savings banks to stand alone, 
wholly separated from any other institutions.” 

In comparing the expenses of different institutions, Mr. 
Bunce insists that the proper test is the proportion of ex- 
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penses, not to the number of accounts, nor to the aggregate 
amount of deposits, but to the ‘total amount of transactions,” 
by which we understand him to mean the aggregate of all 
payments into and out of the banks. 

Applying this test, he constructs the following table: 


Total Av’ ge cost per 
Amount of dollar of each 
State. Transactions. Year. Expenses. Transaction. 


New York $ 225,129,852 .. 1878 .. $1,320,451 .. .0058 
Massachusetts....... 88,017,441 .. 1878 .. 606,550 .. .0068 
Connecticut. 28,769,150 .. 1879 .. 210,211 .. .0073 
New Hampshire..... 13,088,861 .. 1879 .. 97,700 .. .0074 
Mr. Bunce defends, or at least excuses, the construction of 
costly banking buildings, on the ground that they inspire 
popular confidence. Undoubtedly they have that effect upon 
a multitude of persons, but it can never be justifiable to 
attract deposits to an institution by a policy which really 
weakens it and diminishes its safety. Nor do we see in Mr. 
Bunce’s letter any denial of the accuracy of the many specific 
charges brought against some of the New York Savings 
banks, of extravagance in salaries and allowances, the fes- 
tivities of officials, &c. 


THE MAINE SAVINGS BANKS. 


From the report, dated December 31, 1879, of Joseph 
Titcomb, Bank Examiner of the State of Maine, it appears 
that the decrease of deposits in the Savings’ banks, which com- 
menced during the recent business depression, has at length 
come to an end. The decrease has been as follows during 
and since 1876: 

Years. Decrease. Years. Decrease. 
$ 4,264,549 cose 1878. ccccccesece $ 3,725,320 
920, 381 ose 

Of the decrease in 1879, the Examiner says: 

“This decrease took place mainly in the first part of the 
year, only about $40,000 of it having occurred during the 
last six months. This would seem to indicate that the lowest 
point had beeh reached, and that with the revival of busi- 
ness and an increased confidence in the ability of the banks 
to meet the demands made upon them, we may expect that 
in the future they will not only hold their own, but will 
have larger amounts of deposits entrusted to their keeping.” 

Of the decrease in 1878, more than two-thirds, or $ 2,743,565, 
did not consist of withdrawals of deposits, but of reductions 
ordered by the courts in the amount permitted to be drawn 
for. In most of the cases, the assets have proved better than 
was then feared, and considerable portions of these reductions 
will finally be recovered by the depositors. 
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The aggregate statement of the Savings banks November 
3, 1879, is as follows: 


Liabilities. Resources. Value on books. 
Deposits..... Pear $ 20,978,139 . United States bonds........... $ 3,266,521 
Unpaid dividends..... 113,680 . State of Maine bonds.......... 55,075 
Reserved fund 519,721 . County, city, and town bonds 
Special reserved fund, 931,378 . of Maine 1,082,262 
Interest 295,390 . Other State, county, city, and 
3,061. TOWN DODGS..0.6.6.000.06: 2000000000 5,772,018 
Raa ecacseineaue 197,012 . Railroad bonds..... POO ° 2,373,398 
Bills payable 12,517. . Bank stock... 993,937 
ee ee 1,160 . Real estate—investments....... 329,964 
Real estate—foreclosures..... ee 731,890 
Loans on real estate er 5,383,617 
stocks and bonds.... 1,271,275 
other collaterals, ... 278,863 
names alone 24,933 
to municipalities 70,459 
to corporations.......... 27,000 
Other investments ... 
Cash on hand and on deposit.. 


eT 


Whole number of savings banks November, 1878, sixty-two ; number closed dur- 


ing the past year, two; present number, sixty; in the hands of receivers, three; 
closing up, two; number whose deposit accounts were reduced, thirteen, 


Number. Amount, 

Depositors and deposits November, 1879.. 75,443 -- $20,978,139 92 

Additions the past year 9,150 «+ 5,712,465 11 

Withdrawals the past year 11,685 -. 5,898,828 25 

Net decrease the past year ‘ 2,535 ce 186,363 14 

Deposit accounts of $500 and less........ 61,933 -- 6,648,934 29 

over $500 and not over $1,000.... 7,560 +» 5,277,098 99 

over $1,000 and not over $2,000... 5,588 +» 7,863,436 55 

over $2,000 and not over $5,000... 320 ps 846,372 85 

over $ 5,090 P 42 ac 342,297 24 

Average amount to each depositor _ ‘fe 278 07 
Average rate of dividends the past year, four and three-eighths per cent. ; annual 
expenses, except taxes, $70,713.00; United States tax paid the past year, $1,428.27; 

State tax, $179,202.26; municipal tax, $13,756.67. 


BOND CHARGE ON THE Missouri PACIFIC RAILROAD EARNINGS.—A deci- 
sion was rendered by the Supreme Court of the United States, April 12, in the 
case of George E. Ketchum et al. vs. The County of St. Louis, intervenor, 
brought here by an appeal from the Circuit Court of the United States for 
the Eastern District of Missouri. The Court holds, first, that the Act of the 
General Assembly of Missouri, approved January 7, 1865, under authority of 
which the county of St. Louis issued its bonds to the extent of $700,000, and 
loaned them to the Pacific Railroad Company of Missouri, created, when 
accepted by the railroad company and the county, an equitable lien or charge 
in favor of the county upon the-earnings of the railroad to the extent necessary 
to meet the interest upon the bonds, as it should become due, such payments 
and lien to continue until the bonds should be paid off; second, that this equit- 
able lien or charge exists, and is enforceable against the funds in the hands of 
the receiver, against the purchaser under the decree of foreclosure heretofore ren- 
dered, and against whomsoever may hold the property, or have the custody of 
its earnings. The judgment of the Court below is affirmed. Justice Harlan 
delivered the opinion, Justices Strong and Bradley dissenting, 
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THE NEW YORK SAVINGS BANKS. 


The report of Mr. Henry L. Lamb, Acting Superintendent of the 
Bank Department, was submitted to the Legislature of this State on 
March 27th. We take from it the following: 


CONDITION OF THE SAVINGS BANKS OF THE STATE OF NEW YORK, 


The whole number of Savings banks reporting to the Superin- 
tendent January 1, 1879, was one hundred and thirty-two; the number 
which reported January 1, 1880, was one hundred and twenty-eight. 
Of the latter number, ten institutions do not receive new deposits; 
and some of them have not received deposits in several years. They 
perform few functions of a Savings bank, excepting the single one of 
paying the sums due depositors. None of them owe more than a 
few hundred dollars to depositors. They report themselves as 
“closing.” 

There are sixteen Savings banks which are reckoned as closed or 
closing. Ten of these reported to the Superintendent, January 1, 
1880. 

The whole number of Savings banks in the State which have 
vitality enough to perform the usual corporate functions, and to be 
counted as alive, is one hundred and eighteen. This is the smallest 
number reporting since 1869. The aggregate deposits, however, 
have never but once. exceeded the amount on January Ist, this year. 

No new Savings bank was organized in 1879, and no application 
was made to the Superintendent, pursuant to the Savings Bank Act, 
for the organization of one. No Savings bank failed during the 
year. Three resolved to go into voluntary liquidation and to pay 
depositors. They are the Clinton County, the Newtown and the 
White Plains Savings Banks. 

The Clinton County Savings Bank has converted all its assets into 
cash, and nearly paid off all the depositors. The money is in bank 
to pay the rest of them. The Newtown Savings Bank es paid all 
its depositors, and closed up its affairs. The White Plains Savings 
Bank has taken decisive steps toward liquidation and dissolution. 

There are a very few institutions with small deposits and any- 
thing but bright prospects which will in the end be compelled to 
retire from business, in all probability. At present, great difficulties 
surround a Savings bank which has not won an assured position in 
the confidence of a body of depositors. 


THE CONDITION OF THE SAVINGS BANKS. 


In the table herewith presented the condition of the Savings 
banks in the State on January 1, 1880, is exhibited, as well as the 
comparative situation of them this year and last year: 





1880. ] THE NEW YORK SAVINGS BANKS. 879 


- RESOURCES. Fan. 1, 1879.| Fan. 1, 1880. Increase | — 
i $ $ | 


Stock Investments : Par value. | Par value. 
I sicidctncvannsnessseteenesen 100,780,200 | 119,985,590 | 19,205,390 | 
New York State stock... oo scccceee!  45326,500] 4,302,500 — | 24,000 
Stocks of States other than New York... 8,480,861 9,272,693 | 791,832 | <— 
Bonds of cities in this State............ . 61,670,212 |" 66,£03,933 | 4,833,721 —_ 
Bonds of counties in this State 8,404,500 8,567,554 163,054 | — 
Bonds of towns in this State.............+| 3,333,607 2,802,244 ~ | 536,363 
Bonds of villages in this State 400,850 490,150 89,300 — 
Other stocks or bonds............ pce eens 103,076 | 179 O41 751965 


187,504,806 | 212,103,705 | 24,598,859} — 


Estimated market value of stock investments... 201,355,288 | 227,799,156 | 26,443,868 — 
Deh: OE IB ick dna wdnsan -ehancene 93,392,041 | 85,722,373 — | 7,669,668 
Amount loaned on public stocks, as authorized | 
“by section 27, chapter 371, laws of 1875..... 3,025,244! 7,463,942 | 4,438,698 —-> 
Banking-houses and lots and other real estate at | | 

estimated market value 9,986,707 | 10,430,579 443,872 | bev 
Cash on deposit in banks or trust companies... 13,936,979 13,893,109 = 43,870 
Cash on hand not deposited 3,813,420 492715445 458,025 —s 
Assets of every description not stated above.... 5,398,194 | 4,641,772 a 1,256,422 


LIABILITIES. 331,407,873 | 354,222,376 


Amount due depositors...........sseseeeccssees 299,074,639 | 319,258,501 | 20,183,862 — 
Other liabilities 609,410 181,923 | —_— 427,487 
NIE acice a ainas gen ani aeadaer pants 31,723,824 | 34,781,952 | 3,058,128 —_— 


331,407,873 | 354,222,376 | — 


STATISTICS. Fan. 1. 1879. | Fan. 1, 1880. | Increase.| Decrease. 


Number of open accounts January first... 810,017 | 864,470 541453 
Number of accounts opened in the year.. 156,121 | 171,911 15,799 
Number of accounts re-opened in the year. 10,418 | 12,664 | 2,246 
Number of accounts closed in the year... 160,332 | 130,478 Sine 
Number of institutions reporting Jan. rst. 132 128 = 
Amount deposited during the year, exclud- | 

ing interest credited $ 100,754,398 | $ 106,141,328 | $5,386,930 
Amount withdrawn during the year...... 124,375,454 991375232 — 
Amount of interest credited and paid for 

the year 139139,690 | 13,462,081 322,391 
Present appraised value of real estate.... 9,986,707 | 10,430,579 443,872 
Amount of loans on collaterals not author- } 

ized by Laws of 1875 526,999 | 411,007 it 
Amount of investments not authorized by | 
_ Laws of 1875 603,338 | 404,652 
DRS: Cciid nae beeKiethuidddddcaomnaee 1,32¢)451 |  *1,280,091 —— 
Average amount of each account -. 1st. 369.22 369.32 -10 
Amount of real estate other than banking- 

houses and lots at cost. ..........  . 4,235,868 | 4,7875725 | 551,857 





*This amount includes internal revenue tax paid for the year 1879. 


CHARACTERISTICS OF 1879. 


1. Deposits and Depositors.— The increase of the deposits is 
$ 20,183,862; the increase in New York City, $10,072,493; in the rest 
of the State, $10,111,369; the surplus is increased $ 3,058,128; the 
number of depositors is larger by 54,439. 

2. Investments—The mortgage loans have decreased more than 
8 per cent.; the amount of Government bonds has increased about 
1944 per cent.; other stocks have increased about 6 per cent.; real 
estate acquired has increased $ 551,857. ' ; 
| 3. The Business of the year —Total transactions, the amounts with- 
drawn and deposited, $ 205,516,560; these transactions are almost 
nine per cent. less than in 1878, 

The great change in the situation and the tendency of the busi- 
ness is plainly exhibited in a brief comparison of the figures above 
with those for the previous year. 
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CHARACTERISTICS OF 1878. 


1. Deposits and Depositors.—The decline in the deposits, $ 13,748,419 
the falling off in New York City was $10,943,000; in the rest of the 
State, $2,805,000; the surplus increased $2,502,712; the number of 
depositors fell off 34,533. 

2. /nvestments.—The mortgage loans decreased more than thirteen 
per cent.; the amount of Government bonds increased about 17% 
per cent.; other stocks decreased about twelve per cent.; real estate 
acquired increased $ 1,677,601. 

3. The Business of the year—Total transactions, the amounts with- 
drawn and deposited, $225,129,852; these transactions were about 
twelve per cent. less than in 1877. 


INCREASED DEPOSITS FROM RESTORED CONFIDENCE. 

It became apparent last year, in the early months, that the Savings 
banks in the city of New York had passed through the ordeal, which 
took an aggravated form in 1875, after the melancholy failure of the 
Third Avenue Savings Bank.» In the majority of the metropolitan 
institutions there were then clear evidences of more confidence 
among the depositors; money flowed into the Savings banks as it 
had not done in several years. 

Following upon this restoration of confidence came renewed activity 
in business, which was the immediate and natural result of resump- 
tion. Those depositors who suspended depositing, because they had 
no surplus wages, earned more money and became depositors again 
in Savings banks. 

I have no doubt that some money, which had been invested in 
Government bonds at six per cent., found its way to Savings banks, 
as the best possible investment, when such bonds were called, in 
1879. It is agreed that small deposits are more numerous than they 
have been in several years. But there is no material change in 
the average amount due each depositor. The obvious deduction is, 
that many large deposits have also been made, or the average of 
each account would have declined, in consequence of the new small 
deposits. 

Both these causes would fail to explain the increase of twenty 
millions in deposits during the year, without the other one had 
exerted a great influence upon the minds of depositors. In no other 
State is a similar result reported in the transactions of the Savings 
banks. In some States there was a material decrease in deposits 
in 1879. In others the totals barely held their own. The general 
causes would be substantially the same in the eastern States, and 
would work similar results. The special cause, the restoration of 
confidence among depositors, is the chief variable factor. In New 
York, it seems to be true that the Savings banks command the 
confidence of the depositors as they do not yet, in an equal degree 
at least, in other States. And I am sure that they deserve such 
confidence, as they never did before. The general tendency has been 
for five years and still is toward safer investments and more econ- 
omical and vigilant administration of the affairs of such of these 
institutions as were not once most prudently managed. 


THE EXPENSES OF MANAGEMENT, 


The cost of conducting the Savings banks in the State is larger 
than it ought to be, than it need be. In 1878 the salaries paid by 
the Savings banks in the State amounted to $949,831.13. In 1879 
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The average cost of the care of each account 
kept during the year, in salaries alone, exceeds one dollar for either year. 
The expense is larger, so far as the Superintendent is informed, 
than that in any other State or any other country, whose Savings 
banks furnish statistics of sufficient completeness to afford the basis 
for safe comparisons. In the ten largest Savings banks in Massachu- 
setts, the average cost of each account for 1879, in salaries, is sixty- 
three (63) cents. In the eight largest Savings banks in Connecticut 
(the rest are too small for use in comparison) the average cost of 
the care of each account, in salaries, is seventy-four (74) cents. In 
three British Savings banks, located in large cities, the average cost, 
in salaries of each account is only /Azrty-one and six-tenths ( 318, ) 
cents, 

The London 7zmes of July 28, 1879, contained the latest returns 
of the British Post-Office Savings banks. From that return it appears 
that the average cost of each transaction (that is, payment or 
deposit ), from September, 1861, to July 1, 1879, was seven and nine- 
tenths (73%) pence, this is scarcely s¢xteen cents in our currency. The 
average cost of each transaction for the five largest Savings banks 
in New York City, in 1879, was nearly s¢x/y (59\%) cents; and for 
the five largest Savings institutions in Brooklyn, the average cost of 
each transaction in 1879, was over szxty (60;% ) cents. 

The salaries paid in many Savings banks are larger than those 
paid in many other, if not all other, kinds of service, which resemble, 
in the quality of work and the responsibility imposed, that in the 
Savings banks. 

THE STRENGTH OF THE SAVINGS BANKS, 

Few people know how strong our Savings banks have become, 
excepting those who have made their condition the subject of careful 
and critical analysis. The investments of the Savings banks in the 
State were, I think, never so free from securities of doubtful value 
as they are now. The amount of hazardous investments held in 
1875, when the general Savings Bank Law, was passed, has been con- 
stantly and gradually decreasing. The amount of mortgages has 
very largely declined in three years, and those where the margin of 
security was small have become fewer. The stock investments have 
improved in quality by the elimination of Southern State bonds 
and of town bonds. In addition to all these favorable changes, the 
surplus, the reserve resource of the Savings banks, has steadily 
gained in amount and in proportion to the deposits. The following 
table is interesting, in this relation: 

Per cent. of sur 
Year. Deposits. Surplus. plus to doposits. 


$ 541,178,160 ones $ 2,552,085 sane .0439 
111,737,703 coos 7590,174 sees 0679 
194,30,2170 cece 14,023,880 ae .0722 
303,935,649 nae 24,310,086 er -0800 
319,258,501 onee 34,781,952 oe . 1089 

The increase in the total surplus in 1879 was ¢hree millions of 
dollars upon cash, or appraised, values. 

While such results are being wrought by the Savings banks, no 
new legislation is demanded for the security of the depositors. 

The Superintendent felt warranted in saying last year in his report 
that “he had faith in the Savings banks for what they have done 
and are now doing.” 

The business of the last year and the results, as well as the present 
outlook, prove that this faith was well founded. 


57 
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THE SAVINGS BANKS OF MASSACHUSETTS. 


AGGREGATE STATEMENT, 
Liabilities. 
$ 206,378, 709 
Surp vy Pe rere 45301,775 
os seme fund 
Sundries 
Bank stock 


JANUARY, 


Public Funds : 
United States bonds......... 
State, city, and town bonds.. 

Loans on public funds 


Assets. 


Real estate by foreclosure 


Real estate for banking purposes. 
Loans on mortgage of real estate 


Loans on personal security 


Loans to counties, cities or towns 
Deposits in banks on interest... 


Sundries* 


$ 213,222,033 


1880. 


$ 22,904,743 
16,231,131 
4,161,809 
24,062,845 
731,600 
6,821,650 
9,324,901 
2,575,215 
86, 181,034 
22,923,849 
8,401, 306 
51953,821 
1,632,452 
1,315,012 


$ 213,222,033 


$ 11,762,976 
5% 


* This includes loans on railroad stock, accrued interest, premium and expense accounts, etc. 


COMPARISON OF 1878 AND 1879. 


Number of open accounts 

Amount of deposits 

Number of deposits during the year preceding 
Amount of the same 


Number of deposits received exceeding $ 300 at one time 


Amount of the same 

Number of withdrawals during the: a ee oen0 
Amount of the same 

Number of accounts opened during the year 

Number of accounts closed during the year 

Amount of surplus on hand.............+06 cecccces 
Amount of guaranty fund 

NE a6. 6 4.b 66 pb8 6h 666 ccc escectetanssndeieesee 
RGN GUT SUM ic didccsvscusecasncsenednces 
Bank stock 


Deposits in banks bearing interest..............0005- 
RatlvOad BORE. 20... cscccccsceccccecs ececcescrsoce 
Invested in real estate 

Real estate by foreclosure..... 

Loans on mortgage of real estate 

Loans to counties, cities or towns 

Loans on personal security 

Cash on haud 

Average rate of ordinary dividends for last year 
Aggregate amount of earnings............. Patadamats 


Aggregate amount of ordinary dividends............ 


Annual expenses of the institutions........... 
Number of outstanding loans not exceeding $ 3,000 
Amount of the same 


1878. 


168 Sav. Banks. 


674,251 


$ 209,860,631 


373,831 


$ 29,763,370 


21,150 


$ 11,854,876 


503,697 


33,295,637 
1,482,788 
24,408,027 
847,096 
6,916,862 
7,225,991 
2,500,729 
5,785,598 
96, 505,409 
8,433,935 
25,624,124 
1,247,300 


4 per cent.* 
$ 13,192,042 


8,174,508 
606,550 
35,236 


$ 38, 833,798 


1879. 
166 Sav. Banks, 


675,555 

$ 206,378,709 
378,261 

$ 28,486,803 
20,601 

$ 11,328,190 
425,430 

$ 36,726,329 
74,742 
65,338 

$ 4,301,775 
2,071,047 
39,135,375 
4,161,809 
24,062,845 
731,600 
5,953,821 
6,821,650 
2,575y215 
95324,901 
86,181,034 
8,401,306 
22,923,849 
1,315,012 
3-68 per cent, 
$ 11,762,976 
7;272,822 
590,820 
331945 

$ 35,555,438 





CURRENT EVENTS AND COMMENTS. 


CURRENT EVENTS AND COMMENTS. 


WESTERN FLOUR MILLS. 


The manufacture of flour is being greatly increased in the north- 
west, and the milling interests have been greatly developed during 
the last few years. Since 1870 over 2,500 mills have been erected 
in Indiana, Illinois, Wisconsin and Minneapolis—an annual increase 
of 250, At St. Paul and Minneapolis these mills are on so gigantic 
a scale, that they have made the price of wheat there equal to the 
Chicago price. 

A NEW CEREAL, 


Numerous accounts are published at the West, and especially in 
Kansas, of a new cereal called Egyptian corn or rice. It is said 
to have been brought into the country by the Mennonite immi- 
grants from Russia. It is represented as having many things to 
recommend it, but its crowning alleged merit is its capacity to resist 
drought. This quality is just what is needed in that vast 
Western region, formerly known as the American Desert. Mr. 
Hollingsworth, of Chicago, in a letter to the 7rzbune of that city, 
gives the following account of his own experience with it: 

It grew right on, regardless of drought and rain, and ripened about the 1st 
of September, yielding some sixty bushels to the acre, weighing sixty pounds 
to the bushel. The stalk is much better for fuel than corn stalks, and makes 
as good fodder also. Its fuel qualities, in this treeless region east of the moun- 
tains, is a most important fact, as a few acres will furnish fuel for a family for 
an entire winter. From the top of the stalk issues a tuft, something like that 
of sorghum ; this soon droops over, and the whole bunch is one mass of grain. 
The kernel is about the size of a grain of wheat, perhaps a little smaller, and 
more nearly round. Each one is inclosed in a shuck or independent capsule. 
The grain can be ground into an excellent flour, from which bread and other 
food can be made ; it can be boiled and eaten as rice or cracked wheat, and, in 
fact, can be used for any purpose for which our ordinary cereals are employed. 
A neighbor, who raised a small crop last year, assured me that it fattened 
pigs faster than he had ever known common corn or any other feed to do, 


REDUCTION OF MINING EXPENSES. 


The reduction in the cost of getting out and reducing ores in the 
great gold and silver-bearing regions of the West, is almost as hope- 
ful a sign for the future as the discovery of new mines. The New 
York /ndicator gives the following case in point: “The New York 
stamp quartz mill of Black Hawk, Colorado, gives notice tha} it will 
hereafter crush gold-bearing ores for $15 per cord, equivalent to 
about $2 a ton. This is the lowest price ever charged for crushing 
by any custom mill—that is, a mill that handles ores for any miners 
who may choose to bring them. . . . Years ago it cost from 
$40 to $50 to crush the product of the mines. This charge was 
reduced gradually to $35, then to $25, and $20. . . . Under 
these reduced expenses, mines are profitable that have been the 
reverse, and many properties will, consequently, be worked, that have 
been doing little or nothing.” 
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MINNESOTA LAND SALES, 


The St. Paul Pzoneer of April 3, says: “The following statement 
shows the amount of sales of the land department of the St. Paul, 
Minneapolis, and Manitoba Railroad Company during the month of 
March : 


COLORADO, 

The writers and collectors of statistics in this flourishing State say, 
that during the year 1879 at least 75,000 have been added to the 
population, and though Denver and Leadville have, of course, in- 
creased more rapidly than any other towns in the State, the increase 
of population is by no means confined to them, but is shared by all 
the cities and towns, the stock raising, the farming, and the mining 
districts. The value of the yield of the mines for 1879 has been 
$ 19,898,000, of which $3,248,000 is the value of gold, $15,695,000 of 
silver, and $955,000 of coal. There is $535,000 worth of copper and 
lead, which raises the total product to $20,433,000. There has been 
a good deal of railroad building during 1879, but the activity in this 
respect will be much greater in 1880, There are 781 miles of broad- 
gauge railroad in the State, and 545 of narrow gauge—1,326 miles in 
all. ; 

The foregoing estimate of the silver production of 1879, is about 
$5,000,000 greater than that of Wells, Fargo & Co. In their last 
annual circular they say: “It has been exceedingly difficult to get at 
the actual production of Leadville, the two most reliable reports 
varying more than §$ 2,000,000.” 


MONTANA, 

On the 16th of March the Territory of Montana was reached for 
the first time by a railroad. This was the Northern Utah Railroad, 
which was completed on that day to Summit Station, 209 miles 
from Ogden, and leaving 200 miles still to be completed before 
Helena, the metropolis of the Territory is reached. There was great 
rejoicing over the event, and the inhabitants of the Territory are 
jubilant over their prospects. Population is flowing in, to engage 
in all pursuits, farming, wool and stock raising, mining, &c. Of 
the precious metals $5,130,000 were exported in 1879. As to pros- 
pectors and purchasers of mines, a letter from Helena says, that 
“there has been a continued procession of New York, Philadelphia 
and Boston capitalists to this section since February 1.” 


FALL IN IRON, 

The Philadelphia Ledger, of April 7, says: “Some of the leading 
iron companies of this State have suddenly reduced the price of pig 
iron nine dollars a ton, ‘gray forge’ being sold at $30, and better 
grades $1 higher. This reduction amounts to over twenty-two per 
cent., and has been made to put an end, if possible, to heavy import- 
ations of pig iron. It is said that four-fifths of the pig iron now 
being consumed has really been sold at this reduced price, under old 
contracts, so that the reduction in existing market rates is to some 
extent nominal only.” 
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PRODUCTION OF STEEL. 


The British Jercantile Gazette of March 19, says: “The total 
capacity of the steel mills throughout the world is estimated at 
3,000,000 tons for a year’s production. In the United Kingdom 
there are 120 Bessemer converters built, of which over eighty are at 
work, and the annual yield from these is considered as from 755,000 
to 800,000 tons. The American make is estimated at 750,000 tons, 
the next largest producer being Germany, which is considered by 
many to be capable of the greatest expansion among all the steel- 
making countries. Less than two years ago there were twenty-five 
converters in Prussia working, out of the fifty built, and turning out 
375,000 tons, which were increased by the works in Saxony and the 
Palatinate to 400,000; and since the revival of trade fresh converters 
have been put into operation. The estimate of the French steel 
manufacture is about 275,000 tons; that of Belgium, 150,000; of 
Austria, with thirty-two converters, 250,000; and of Sweden and 
Russia, 150,000. Of the Bessemer converters in England, the largest 
are two ten-ton ones at Sir John Brown & Co.'s works, in Sheffield, 
the others varying between three and eight tons in capacity; and 
out of the twenty-four British steel works, seventeen only have rail 
mills. Looking at the probable extension of railways for the next 
twelve months, it is difficult to see how all this large output of steel 
rails is to be utilized. 


GERMAN EMIGRATION, 


According to the German official tables of emigration, the total 
for 1879 was 33,257, being 9,000 more than in 1878. Of the 33,257 
persons emigrating in 1879, 30,808 came to the United States, and 


the proportion was equally large in 1878. As merchants, Germans 
are widely scattered through Mexico and South America, and at 
former periods they have inclined somewhat to go to Brazil and the 
River Platte countries for farming and pastoral purposes. But their 
final judgment seems to be in favor of this country as the best 
one to live in. 

IRISH EMIGRATION, 

The United States Consul at Cork, in a dispatch dated March 12, 
1880, reports a great increase in emigration from the south of Ireland 
to the United States. In the last forty days, he says, the number of 
emigrants to America from Cork was 1871, in the same time last 
year it was 323, showing an increase of 1548. There are many Irish 
emigrants who take other routes and ports of departure. About 
half of them have their expenses borne by friends in America. 

CANADIAN PACIFIC RAILWAY. 

In a recent speech in the Canadian Parliament, the Canadian 
Prime Minister said, he believed the land system proposed by the 
Canadian Government would build the Canada Pacific Railway, and 
finally pay off every cent expended in its construction. He claimed 
that the influx of population in the North-West would increase 
from 25,000 persons, in the present year, to 75,000 in 1890—an 
annual proportionate increase of 5,000. From railway lands and pre- 
emption the Government expected in the decade to have $ 38,000,000 
paid, and $32,712,000 unpaid, but due, on account of pre-emption 
and railway lands sold—making a total of $71,000,000. From this 
sum about ¢ 2,000,000 must be deducted for cost of surveys, leaving 
$69,000,000—oné-half paid and the other secured by real estate. 
The Government estimated the cost of constructing the Pacific 
Railway from Lake Superior to the Pacific Ocean to be $75,000,000, 
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STEAM vs. SAIL. 


The increased use of steam in navigation has diminished the ton- 
nage of sailing ships as‘much in Great Britain as in the United 
States. A recent report to the British Parliament shows that in 
1869, British sailing vessels amounted in tonnage to 4,677,275 tons; 
in 1879 the tonnage had fallen to 3,918,676 tons—a decrease of 
seventeen per cent.; steamers in 1869, aggregated 1,039,969 tons; in 
1879, 2,331,157 tons—an increase of 124 per cent. The total number 
of vessels, sail and steam, was 21,881 in 1869; in 1879, 20,029 vessels. 
From this it is seen how much vessels must have increased in 
size during the last ten years. 


MANITOBA‘ 


Statistics of land sales in Manitoba and the North-West, have 
been reported in the Canadian House of Commons, from which it 
appears that the total area sold in 1879 was 247,315 acres; number 
of purchasers 882, showing an average for each purchaser of 280 
acres. There were, however, 183 purchasers of lots of 640 acres or 
more each; the largest single buyer taking 2,075 acres; so that the 
average of the remaining holdings is materially reduced. 

At Winnipeg, the total value of goods entered for consumption 
during March was $108,176, and for the same month last year 
$ 60,975, showing an increase of $ 47,201, or nearly forty-four per cent. 

It is found, by an assessment just completed, that the total value 
of assessable property in Winnipeg is $4,011,900, an increase of over 
half a million over that of last year. 

Wheat and other cereals are very high at Winnipeg, notwithstand- 


ing the grain capacity of that region. On the 1st of April wheat 
sold at from ninety cents to one dollar per bushel; oats at sixty to 
sixty-five cents, and barléy at the same prices. Oat, straw, and hay, 
were worth five to six dollars per ton; wood, from six to seven and 


one-half dollars per cord. 
ALASKA, 


An official report presented to the Senate shows less than 250 
whites residing in Alaska, and that the whole number of inhabitants, 
including about 4,000 Aleuts, and 14,000 Esquimaux and Indians, is 
probably less than 20,000. 

INCENDIARISM IN CUBA. 


The New York Commercial Bulletin, of April 8, has the following: 
“Letters received here, per steamer ‘City of New York,’ state that 
the incendiary torch is at work, taking advantage of the protracted 
drouth prevailing throughout the sugar districts, accompanied by 
very strong southerly gales. On the 23d of March, the banks of the 
river Damuji, in Yaguaramas County, were the scene of an extensive 
and destructive conflagration, which started in Plantation Encarna- 
cion, belonging to Messrs. Aviles & Leblanc, with loss of all the 
remaining sugar cane standing, reckoned at about 200 hogsheads. 
Thence it spread to Plantation Santa Rosalia of Senor Arruebarrena, 
which was completely destroyed, including sugar cane, 400 hogsheads 
of sugar, 300 hogsheads already made, 100 hogsheads molasses, and 
the mill, with other buildings. Simultaneously the fire broke out on 
Plantations Constancia and Laberinto, of Senor Apezteguia, whose 
whole standing cane was burnt, reckoned at between 1,500 and 2,000 
hogsheads of sugar. Two other estates, in Havana County, had been 
fired and partially consumed.” 
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USURY LAWS IN GERMANY. 


Usury laws were abrogated in Germany in 1867. A commission 
has been recently examining the question of the expediency of 
restoring them, and has reported a bill to the Parliament, which 
contains the following provisions: “ Whosoever grants a loan, or pro- 
longs an old loan, and abuses the difficulties, the poverty, the inex- 
perience, or carelessness of his client, by exacting promises that will 
bring pecuniary advantages to himself, which exceed the rate of 
interest, and are in no proportion with the service rendered, shall 
be punished for usury up to three months imprisonment, or fined 
up to 1500 marks.” 


FROZEN FISH. 


A writer in the London Mercantile Gazette says: “ Frozen meat 
from Australia is no sooner accepted as uz fazt accompld than we are 
promised frozen fish from India. At least I hope some latest form 
of this delicacy will find its way over here in sufficiently large 
quantities to bring London fish salesmen to their senses, and com- 
pel them to reduce their exorbitant charges. 

“The way fish is frozen at Messrs. Forbes & Co.’s ice factory at 
Bombay is merely by being suspended in wire net$ in the freezing 
water; while the oysters, stripped of their shells, are first stored 
with their juice in air-tight tins, and are then frozen in the blocks 
the same way as the fish. One of these huge slabs of crystal ice 
filled with a collection of many sorts of fish is about as pretty 
and cool a sight as could be wished for.” 


MERCANTILE FAILURES. 
QUARTERLY RECORD OF THREE MONTHS. 


The following comparative statement is furnished by Messrs. Dun, Barlow 
& Co., showing the number of failures in the United States and Canada, for 
the three months ending March 31st, 1880, and the same period in 1879. 

Quarter ending Quarter ending 

r—March 31, 1880——, r-—March 31, 18799-— 

No. of 'Am' tof No. of Am’t of 

Sailures. Liabilities. Sailures. Liabilities. 

Eastern States -- $1,299,844 .. 343... $6,840,842 
Middle States....... - 4:943,340 .. ae 14,314,647 
Southern States = 2,452,386 .. 408. .. 8,717,908 
Western <tates...... 345 =. 2,625,952 .. 648 .. 8,380,221 
Pac. Statesand Ter. Igo .. ESUG GER x6 207. 4,859,047 


$12,777,074 .. 2,524 .. $43,112,665 
$4,816,277 .. 634 .. $11,648,697 


Upon the above exhibit, so far as it relates to the United States, Dun, 
Barlow & Co. observe : 

‘*The failures for the first quarter of the present year, as will be seengby 
the above table, number only 1,432, with liabilities of only $12,777,074. 
These figures are exceptionally small, and show a decrease in the number of 
casualties of nearly one-half, as compared with the first quarter of any previous 
year since 1874. The liabilities are less than they were ever before reported 
in any quarter since the commencement of the publication of quarterly returns. 
It is a fact full of significance that the indebtedness of failed parties in the 
first three months of the present year, does not equal one-fourth of the sum 
to which it amounted in any first quarter in the last preceding six years. As 
time progresses, the figures relating to failures seem to indicate a steady con- 
tinuance of favorable conditions for the trade of the country.” 
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THE GUARANTEE OF NOTES BY A NATIONAL 
BANK. 


SUPREME COURT OF THE UNITED STATES, NO. 873, OCTOBER 
TERM, 1879. 


People’s Bank of Belleville vs. Manufacturers’ National Bank of Chicago. 


SWAYNE, J.—This case was submitted to the Court without the intervention 
of a jury. The Court found the facts and gave judgment for the defendant. ° 
The plaintiff thereupon sued out this writ of error and brought the case here 
for review. The Act of Congress regulating the procedure adopted seems to 
have been carefully complied with. 

The plaintiff and defendant in the Court below are respectively the plaintiff 
and defendant in error here. For convenience we shall speak of them in this 


opinion by their former designations, 

The facts lie within a narrow compass, and there is no controversy about any 
of them. 

On the 8th of August, 1873, Henry C. Pickett, made his ten promissory 
notes of that date, each for $5,000, all payable to his own order, indorsed by 
him, all bearing interest at the rate of ten per cent., payable semi-annually, 
and all payable one year from date. Eight of these notes are described in the 
plaintiff's declaration. Pickett delivered the notes to the defendant to be nego- 
tiated to the plaintiff pursuant to a prior agreement between him and the 
defendant, that the latter should so negotiate the notes and apply the proceeds 
to the cancellation of other indebtedness then due from him to the defendant. 
On the 8th of August, 1873, M. D. Buchanan, Vice-President, and one of the 
Directors of the defendant, with the knowledge and consent of the President 
and Cashier of the defendant, who were also directors, but without any author- 
ity from the Board of Directors as a Board, or of a majority of them individu- 
ally, or any notification to the Board of Directors as a Board, transmitted the 
notes to the plaintiff with a letter, in which occurs the following language : 
**In accordance with your telegram, I herewith hand you ten notes of $5,000 
each,” etc. . . ‘* We debit your account $ 50,000.” . . ‘* This bank hereby 
guarantees the payment of the principal sum and interest of said notes.” 
This letter was written below one of defendant’s letter heads, and signed, 
**M. D. Buchanan, Vice-President.” The notes were also indorsed ‘‘ Henry 
C. Pickett,” and below, ‘‘M. D. Buchanan, Vice-President Manufacturers’ 
National Bank.” The defendant was the plaintift’s correspondent at Chicago, 
and the plaintiff's account with the defendant was debited with $50,000 on 
account of the notes. At the same time Pickett’s paper in the defendant's 
hands was canceled to the same amount. All the notes were protested at 
maturity for non-payment, and due notice was given to the defendant. Nothing 
has been paid on either of the notes. Besides a special count in the declara- 
tion upon the guarantee of each of the eight notes involved in this suit, there 
was a common count for money had and received. 

The case was submitted in this Court without an oral argument. The 
opinion of the learned judge who decided the case in the Circuit Court is not 
the record, and no brief has been submitted on behalf of the defendant. A 
few remarks will suffice to give our view of the law touching the rights of the 
parties, 

The National Banking Act ( Rev. Stat. U. S. 999, sec. 5,136) gives to 
every bank created under it the right ‘‘to exercise by its Board of Directors, 
or duly authorized agents, all such incidental powers as shall be necessary to 
carry on the business of banking, dy discounting and negotiating promissory notes, 
drafts, bills of exchange, and other evidences of debt, by receiving deposits,” etc 
Nothing in the Act explains or qualifies the terms italicised. To hand over 
with an indorsement and guaranty is one of the commonest modes of transfer- 
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ring the securities named. Undoubtedly a bank might indorse, ‘‘ waiving 
demand and notice,” and would be bound accordingly. A guarantee is a less 
onerous and stringent contract than that created by such an indorsement. We 
see no reason to doubt that, under the circumstances of this case, it was com- 
petent for the defendant to give the guaranty here in question, It is to be pre- 
sumed the Vice-President had rightfully the power he assumed to exercise, 
and the defendant is estopped to deny it. Where one of two innocent parties 
must suffer by the wrongful act of a third, he who gave the power to do the 
wrong must bear the burden of the consequences. 

The doctrine of w/tra vires has no application in cases like this: Merchants’ 
Bank vs. The State Bank, 10 Wall., pp. 645, 646. 

All the parties engaged in the transaction and the privies were agents of the 
defendant. If there were any defect of authority on their part, the retention 
and enjoyment of the proceeds of the transaction by their principal, constituted 
an acquiescence as effectual as would have been the most formal authorization 
in advance, or the most formal ratification afterwards These facts conclude 
the defendant from resisting the demand of the plaintiff: Wharton on Agency, 
sec. 89; Bigelow on Estoppel, 423; Railroad Co. vs. Howard, 7 Wall. 392; 
Kelsey vs. The National Bank of Crawford Co., 69 Penn. St. 426; McCutchen 
vs. Collins, 13 Jd. 15. 

A different result would be a reproach to our jurisprudence. 

Whether, if thé guaranty were void, the fund received by the defendant as 
its consideration moving from the plaintiff could be recovered back in this action 
upon the common count, is a point which we do not find it necessary to con- 
sider. See United States vs. State Bank, 96 U. S. 33. 

The judgment of the circuit is reversed, and the case will be remanded, with 
directions to enter a judgment in favor of the plaintiff in error. 


LEGAL MISCELLANY. 


ALTERED CHECK—REPRESENTATIONS BY CERTIFYING BANK —The suit of 
Henry Clews against the Bank of New York, which was tried before Judge Van 
Brunt, of the Court of Common Pleas, resulted, on April 15th, in a verdict for 
plaintiffs for $2,540 and interest The plaintiff alleges that the Commercial 
National Bank of Chicago issued on July 6, 1879, a draft to the order of Wirt 
Dexter, on the Bank of New York, and which the latter certified. Subse- 
quently, one E. J. Murphy, bought United States bonds from the plaintiff and 
presented in payment the draft, which had been altered to $2,540. Plaintiff 
alleges that he sent his clerk to the paying teller of defendant, who said it was 
correct. The draft, however, had been stopped, and the defense was that 
plaintiffs clerk instead of presenting the draft to the paying teller of the bank, 
presented it to the certification clerk. 


LIABILITY OF STOCKHOLDERS.— A dispatch from Albany, April 6, announces 
the decision by the Court of Appeals of the important suit for a third of a 
million dollars by M. K. Jesup, Drexel, Morgan & Co. and others, plaintiffs, 
against Andrew Carnegie, Thomas A. Scott, Benjamin E. Smith, William 
Dennison, Oliver Ames and others, defendants. The judgment of the Court is 
in favor of the latter, holding that the defendants as stockholders and corpor- 
ators of the Davenport Railway Construction Company of lowa are not liable 
on the corporate notes of that company. The plaintifls sought to charge the 
defendants as partners and makers of the company’s notes, on the ground that 
they had not duly organized the company under the laws of Iowa, having failed 
to file their certificate of organization in the Secretary of State’s office within 
the prescribed time. The decision of the Court of Appeals reverses the 
decision of the New York Superior Court, which gave judgment against the 
defendants for the full amount. 
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LIABILITIES OF SURETY.—The case of M/anufacturers’ Bank vs. Dickerson, 
41 N. J. L. 448, decides a point of suretyship. A bond was given for the 
faithful performance of duty by an ‘‘assistant clerk” in a bank. He was 
employed as a messenger. . Afterward he was promoted to the next higher 
clerkship, and still later to the position of book-keeper. In the latter position 
he was near the money drawer, and from time to time abstracted money from 
it, and made false entries to conceal the crime. The last promotion was with- 
out the knowledge of his sureties. He/d,1. That the defendants are not liable 
for any want of faithfulness on the part of D. after his*second promotion. 2. 
That when he was promoted to the position of book-keeper he ceased to be an 
assistant clerk within the meaning of the bond. 3. That upon a fair construc- 
tion of the contract, the sureties could not have contemplated a liability after 
such a promotion. 4. That the promotion involved a material alteration of 
the principal’s duties, increased the perils of the sureties, and released them 
from the bond. The court said: ‘The rule of construction to be applied to 
contracts of suretyship, as stated in Willer vs. Stewart, 9 Wheat. 680, is to the 
effect that the liability of a surety is not to be extended, by implication, beyond 
the terms of his contract; that he is bound only to the extent, and in the 
manner and under the circumstances pointed out in his obligation, and no 
further ; that it is not sufficient that he may sustain no injury by a change in 
the contract, or that it may even be for his benefit; that he has a right to 
stand upon the very terms of his contract, and if he does not assent to any 
variation of it, and a variation is made, it is fatal.” ‘* Resulting from the prin- 
ciples just stated is the familiar rule that the surety is discharged if, without 
his consent, the principal parties make a new agreement inconsistent with the 
terms of the original agreement, or in the mode of performing them.” ‘‘ From 
the same principles results also another rule, still more closely applicable to the 
case before us, namely, that when there is a bond of suretyship given for an 
officer, and by the act of the obligee the office is materially changed, so as 
to affect the risk of the surety, the bond, as to him, is avoided.” This 
doctrine and its application are well supported by the following authorities: 
Ludlow vs. Simond, 2 Cai. Cas. 1; S. C., 2 Am. Dec. 291; McAMicken vs. 
Webb et al., 6 How. 292; Bowmaker vs. Moore, 7 Price 223; Smith vs. 
United States, 2 Wall, 219; McCluskey vs, Cromwell, 11 N. Y. 5933; Whitcher 
vs. Hall, 5 B. & C. 269; Pybus vs. Gibd, 6 Ell. & Bl. go2z. Contempora- 
neously, the case of Northwestern Nat. Bk, of Minneapolis vs. Keen, Philadel- 
phia Common Pleas, March 13, 1880, 37 Leg. Int. 124, involves the same 
question and decides it in the same way. There the bond was for the 
discharge of the duties of book-keeper of the bank, from which position the 
principal was promoted successively to the positions of teller and assistant 
cashier. The surety was informed of none of these changes. It was held 
that the surety was not liable for his embezzlement in the last position. 
The court cite Miller vs. Stewart, supra. They hold that the liability was not 
extended by the words, ‘‘and in every way faithfully and honestly administer 
his duties while in the employ of the aforesaid bank.” They remark: ‘A 
person may well be willing to give security that a good accountant will make 
a good book-keeper, while he would hesitate very long before he would 
guarantee that a book-heeper could be intrusted to fill a position in which he 
could embezzle one hundred and twenty-eight thousand dollars before being 
detected. Human integrity depends very often upon the amount of temptation 
to which it is to be exposed. And it is as essential to a bondsman to know 
the stress to which his principal is to be subjected, as it is to a mechanic 
to know the weight his contrivance is expected to support.—Adbany Law Journal, 


Stock EXCHANGE SETTLEMENTS BY BANKRUPTS.—The English Court of 
Appeals in Bankruptcy has recently decided a question interesting and import- 
ant to parties having dealings on the London Stock Exchange. Under the 
rules of the London Stock Exchange, whenever a member becomes unable to 
fulfill his contracts made in the Exchange he is declared a defaulter, and 
thereupon ceases to be a member. A committee of the Exchange acts as an 
assignee of the defaulting member, adjusts his Exchange transactions, receives 
what is due from his debtors, and pays over to his creditors whatever sums 
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they may be entitled to. In the case before the court it appeared that a 
member named Plumbly had notified the committee of his inability to meet his 
engagements, and was accordingly declared a defaulter. The official assignee, 
under the rules of the Exchange, closed Plumbly’s contracts, and found that 
the differences due him amounted to about $20,000. This sum was collected, 
and was about to be applied in settlement of the claims of Plumbly’s creditors 
in the Exchange. At this point the trustee under the defaulter’s liquidation 
applied for an injunction to restrain the assignee from making this disposition 
of the funds, and claimed that they were general assets of Plumbly, to be 
distributed among his creditors generally. The Court of Appeals holds that 
the sum in controversy was an artificial fund, created by the rules of the Stock 
Exchange, and that it never formed any part of the debtor’s assets. It was no 
more his than a voluntary contribution by members of the Stock Exchange to 
pay his Stock Exchange creditors would have been. The contracts were made 
under and subject to the rules of the Stock Exchange. These rules could not 
be used for one purpose and rejected for another. They were not in conflict 
with the law of bankruptcy, and the fund created by them must be disposed 
of in accordance with them. The court pointed out the distinction between 
this case and one decided by the Hceuse of Lords about two years ago. In 
the latter case a member of the Exchange who had failed voluntarily gave the 
committee a check for $25,000, which he had in the Bank of England. The 
court held that this sum was part of the bankrupt’s general assets, to be dis- 
tributed among all his creditors, and that its voluntary payment to the Stock 
Exchange for the benefit of certain creditors was a fraudulent preference. 
SETTLEMENT OF A REVENUE Suit.—Before Judge Choate, in the United 
States District Court, April 12, District-Attorney Woodford, in response to the 
call of the suit of the Government against Benjamin T. Babbitt, stated that 
Mr. Babbitt had offered to pay the deficiency in his income tax, and that no 
offer had been submitted to and approved by the authorities at Washington. 
He therefore consented that the case go over for the term, with a view of 


affording the Internal Revenue Department an opportunity of examining into 
Mr. Babbitt’s offer. District-Attorney Woodford said that he considered the 
offer a fair one to the Government, and creditable to Mr. Babbitt, the defend- 
ent in this suit. The Court granted an order in accordance with District- 
Attorney Woodford’s motion. 

The offer made by Mr. Babbitt is $ 20,000, which he acknowledged that he 
owed the Government, after having made a critical examination of his affairs. 


UNITED STATES SUPREME COURT DECISIONS. 

WHERE NOTES SHALL BE Paip.—No. 183.—Alerritt Cox and F. C. Whitlock, 
plaintiffs in error, vs. the National Bank of the State of New York.—In error 
to the Circuit Court of the United States for the District of Kentucky.—This 
was a suit brought by the bank against the drawer, acceptor, and indorser of a 
certain draft addressed to ‘*Cox & Cowan, New York, N. Y.,” and by them 
accepted in the following form: ‘‘ Accepted; Cox & Cowan.” Payment of the 
draft at maturity not being made, the bank, as the lawful holder thereof, 
caused it to be protested, and instituted the present suit to recover the amount, 
The drawer and the indorser set up the defense that the draft was not duly 
presented to the acceptors for payment, and that the protest was irregular and 
invalid for that reason. This court holds that where no place of payment is 
expressed in a bill or note, the general rule is that the proper place of pre- 
sentment is the place where the acceptor or maker resides or does business. 
In cases, however, like the present, where the drawee of a bill of exchange 
lives and does business in one town or city, and accepts without explanation or 
correction a bill addressed to him, as if he resided in another city, the bill may 
be presented in accordance with its address, even although the holders know 
that the acceptor lives and does business elsewhere. A bill addressed to 
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“*Cox & Cowan, New York, N. Y.,” and by them accepted without the indi- 
cation of any place of payment, is presentable and payable in New York, and 
may be duly protested there, even although Cox & Cowan reside and do business 
in another city or another State. Every step necessary to bind the drawer and 
indorser in the present case was, therefore, duly taken by the holder of the 
bill, and he is entitled to recover. The judgment of the lower court is, there 
fore, affirmed. 

No. 184.—Merrit/ Cox and F. C. Clardy, plaintiffs in error, vs. the National 
Bank of the State of New York,—I\n error to the Circuit Court for the District 
of Kentucky.—The state of facts in this case is precisely similar to that of No. 
183, and the judgment of the lower court is affirmed for the same reasons, 
Mr. Justice Clifford delivered the opinions ( March 15). 

LIABILITY OF A NATIONAL BANK FOR SpECIAL Deposits.—No. 166.—7 he 
first National Bank of Carlisle, Pa., e al., wares. in error vs Fanny J. 
Graham. \n error to the Supreme Court of Pennsylvania.—-The question pre- 
sented by this case is whether a National bank is liable to the owner for bonds 
lost while in the custody of said bank as a special deposit. This Court holds 
that section §,228 of the Revised Statutes clearly implies that a National bank, 
as a part of its legitimate business, may receive special deposits, and that so 
receiving them, either on a contract of hiring or without reward, it becomes 
liable for a greater or less degree of negligence accordingly. The judgment of 
the lower Court is affirmed with costs. 

Mr, Justice SWAYNE delivered the opinion ( March 29). 

CONTRACT BETWEEN BANK AND DepostrorR—DELIVERY OF CHECK—USAGE, 
—234. First National Bank of Cincinnati vs. Fred 11. Burkhardt In error 
to the Circuit Court of the United States, for the Southern District of Ohio. 
Burkhardt, defendant in error in this case, entered into an agreement with 
the First National Bank of Cincinnati to guarantee payment of any future 
indebtedness of one John Cinnamon to the bank, to the extent of $50,000; 
or, in other words, to make good to the bank any losses it might thereafter 
incur by reason of its dealings with a customer whose credit was thus guar- 
anteed, On the afternoon of the day when this agreement was entered into, 
but two hours before its actual execution, one of the customers of the bank 
offered for deposit to his own credit Cinnamon’s check for & 11,000, The check 
was taken by the teller and laid aside, with a slip to show to whose credit it 
should be placed. Cinnamon eventually failed to pay his debts to the bank, 
and the bank now seeks to make Burkhardt liable under his guarantee for the 
amount of this check, on the ground that, although it came into the bank two 
hours before the agreement between Burkhardt and the bank was signed, it did 
not become a credit to the customer, or a debt against Cinnamon, until after 
the close of banking hours, when the accounts of the bank’s customers were 
examined, and all checks which were not good, returned to the persons who 
had offered them for deposit. This, plaintiff in error maintains, was the general 
custom of Cincinnati banks, and was understood by their customers, This court 
holds that general usage may be proved in proper cases in order to remove 
ambiguities and uncertainties, or connect incidents, but it cannot destroy, con- 
tradict, or change what is otherwise clear, where the intent and meammng of 
the parties are clear. Evidence of usage to the contrary is irrelevant and 
unavailing. Usage cannot make a contract where there is none, nor prevent 
the effect of settled rules of law. In the present case, the contract between 
the bank and its depositors was clearly complete and irrevocable when the 
check was delivered by the latter and received by the former. If the bank 
proposed to hold the check on conditions, it should have told the depositor so 
when it received it, and thus have given him an opportunity to do with it as 
he thought proper. Delay until after banking hours might have caused him to 
lose the whole amount, when with timely notice he might have saved it. 
Under such circumstances, it would have been contrary to the plainest princi- 
sles of reason and justice to permit the bank to shift the burden of loss 
on itself to an innocent depositor. The judgment of the lower court is 
affirmed with costs and interest. Justice SWAYNE delivered the opinion, 

—[ Supreme Court of the United States, April 12, 1880. | 





INQUIRIES OF CORRESPONDENTS, 


INQUIRIES OF CORRESPONDENTS, 


ADDRESSED TO THE EpIroR OF THE BANKER’S MAGAZINE.* 


1.—THe Ricur or Payor TO DEMAND A RECEIPT, 


May the maker of a note, the acceptor of a draft, or drawee of a sight 
draft made payable to the bank and held by it for collection, legally refuse 
payment, unless payment is receipted on the same? 

By receipted is understood the canceling of the collection by the use of the 
“paid” stamp of the bank or the written receipt on the collection signed by a 
hank officer. 

Is the word ‘*paid,’’ with or without date, sufficient receipt ? 

Is delivery of such collection sufficient if paid ? 

KepLy.—We think the party paying has a right to demand the delivery of 
the collection and no more. A receipt on the instrument, whether written or 
stamped, is mere evidence of payment, and the party paying has no iegal right 
to demand that, the party receiving payment shall furnish him with any evidence 
beyond what will be furnished by the possession of the instrument itself. If 
the party wishes better evidence than this, he must provide it by making the 
payment in the presence of witnesses procured by himself, 

The foregoing is our own view of it; but it should be added that the ques- 
tion cannot be said to be settled. In England it is said to be ‘considered 
doubtful whether a person paying can insist upon a receipt being given.” 
Chitty on Bills, * 423. Judge Story says: ‘It would seem, upon general prin- 
ciples, that he is entitled to claim it (a receipt) as a matter of right.” 
l’romissory Notes, § 452. And Daniel says, upon these authorities. ‘It seems 
that such a receipt may be claimed.” Meg. /ns/., § 1228. We are not aware, 
however, that the custom of giving such receipts, as those described in the 
inquiry, is so general as to have become a part of the law merchant. We 
have never seen any case in which the right to sucha receipt has been insisted 
upon and sustained ; and we do not think it will be sustained when the case 
arises. 

If,.—Lost CERTIFICATES OF STOCK. 

What notice is necessary to be given to secure a bank against lost certificates 

of its stock? Suppose the original shareholder should die, and the certificate, 


of which we have issued a duplicate on his application, be found and claimed 
by his heirs, is not an advertisement of loss necessary to protect the bank? 


RerLy.—In general, a bank, before issuing a duplicate certificate of stock, 
should require a bond of indemnity against loss by so doing. We do not know 
that any form of notice, unless such as actually reaches the party claiming under 
the lost certificate, would be effectual to protect the bank; and all that can be 
said of an advertisement is, that it is more likely to do so than any other. 
If the bond is good and sufficient, the question of advertising is one of expe- 
diency merely. In this particular case, the danger apprehended from the heirs 


of the party is imaginary, because they can have no better rights under the cer- 


tificate, if it should be found, than the party would himself. 


*The answers to such of these inquiries as refer to points of law, rather than of banking 
practice, are furnished to us by Mr. M, M, Weston, 53 Tremont Street, Boston, 
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III. —CERTIFICATES OF DEPOSIT PAYABLE IN ‘*CURRENT FUNDS,” 


A bank issues a certificate of deposit payable to Jno. Smith or order. He 
deposits in ‘‘currency” and C. D. reads ‘‘ payable in like funds.” Smith, who 
is an irresponsible person, loses his C. D.; the bank demands an indemnifying 
bond before it will pay the money to Smith. He cannot make a bond, but 
offers to make an affidavit that he has lost the C. D., and to advertise it in 
the local papers as lost, and demands his money, alleging that the C. D. is 
not negotiable, and that even though he should find the C. D. after having 
received the funds from the bank and indorse it over to another party, that 
party, although an innocent holder, cannot collect from the bank of issue. It 
seems to me the bank would be wrong in paying the C. D. without an 
indemnity bond, and I would like to have your opinion. 

REPLY.—It is undoubtedly true, as claimed by the depositor, that if the 
C. D. is not negotiable, the bank is not entitled to a bond of indemnity. 
Wright vs. Wright, 54 N. Y. 437. The right to demand an indemnity 
depends upon the negotiability of the lost instrument, for the obvious reason 
that if it is not negotiable, no one can acquire the rights of an ordinary 
bona fide holder for value, and no one can sue on it except the depositor, to 
whom the previous payment is a good defense. The right to demand an 
indemnity, therefore, depends upon whether the words ‘‘in currency” have 
destroyed the negotiability of the C. D. The decisions upon this question, 
which will be found collected in Daniel on Neg. Jnst., §55, are conflicting ; 
but we think the weight of authority is in favor of the view which holds that 
instruments payable ‘‘in currency” are not negotiable. The principle upon 
which these decisions rest is shortly this: Negotiable paper, by the definitions, 
must be payable in money, 7. ¢. in this country, in dollars; and nothing can 
be money which is not a legal tender in performance of a promise to pay 
dollars. ‘*Currency” is not necessarily such tender, but is what is currently 
circulating in the community as a substitute for money, and may have a dif- 
ferent and varying value. Such was the case before the passage of the Na- 
tional banking law, and such may again be the case should that law be modified 
or repealed. And it is said that certainty in the amount to be paid is of 
great importance to negotiable paper, and that it is the policy of the law to 
preserve this by the enforcement of strict rules. A recent decision, where the 
contrary view is taken, is reported in our last number, page 800, to which we 
also refer you. 

The inquiry comes to us from Texas, the courts of which State do not 
appear to have decided the question. If we are right in this, we think the 
bank should insist upon an indemnity, because, until the question has been 
decided in its own State, it cannot be safe in acting; and it has besides an 
interest in having the question decided. 


IV.—PAPER MATURING ON SUNDAY. 


In the May number of your Magazine, 1878, is this question, ‘‘Is the 
enclosed statement correct for most of the States of the Union? Commercial 
paper payable without grace and falling due on Sunday, is not payable until 
the next day (Monday ), and a protest of such paper on Saturday would not 
bind the drawer or indorser. The rule is also applicable to checks on banks dated 
on Sunday.” In reply, on same page, you say the above law is a general one, 
and quote from Daniel on Negotiable Instruments, which would show that it was 
correct for most States. The practice of banks in this State ( Massachusetts ) 
is to protest all such paper Saturday. Is that statement correct for this State? 
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RepLy.—It is correct as to checks, but not as to other commercial paper 
The Massachusetts statute says: ‘Bills of exchange, drafts, promissory notes, 
and contracts due and payable, or to be executed on Sunday, &c., &c., &c., 
shall be payable or performable upon the business day next preceding said 
days.” This statute puts all contracts and all commercial paper, except checks, 
upon the same footing; but these last, not being mentioned in the statute 
are governed by the general rules of law. 


V.—IRREGULAR NOTICE OF PROTEST. 
I enclose copy of notice of protest which was mailed to, and received by, 
Johnson, the indorser of note, in due course. You will notice that the notary 


omitted to sign his name. 

The holder of the note subsequently sues Johnson to recover the amount of 
note. Johnson claims he was not held on the note because of omission of 
notary’s name. The validity of the protest is not questioned except upon this 
point. Do you consider the notice sufficient, and that Johnson is held as 
indorser ? 

REPLY.—We think this is a good notice. As is well known, all that is 


required to hold the indorser of a promissory note is a demand upon the 
maker, and notice to the indorser of non-payment. Protest for non-payment by 
a notary is unnecessary, as is also the employment of a notary to make the 
demand and give the notice ; and we suppose a notary is customarily resorted 
to only for the purpose of having the demand properly made and notice prop- 
erly given, as well as for the sake of convenience in preserving evidence of the 
demand and notice. We think this notice, which purports to be given ‘‘at the 
request of the First National Bank’ may be treated as a notice given by the 
bank itself, 2. ¢., by an agent of the bank in its name, which is entirely suffi- 
cient. There is some authority also for saying that the notice would have been 
good even if the “‘done at the request of” etc., had been altogether omitted, 
but of this we express no opinion, See Bank of Cape Fear vs. Seawell, 2 
Hawks (No. Caro.) 560. 


VI.—CONDITIONAL ACCEPTANCE, 


(1.) Is a draft negotiable which bears a conditional acceptance thus: ‘*The 
within sum will be paid April roth, if, etc., etc. ?” 
(2.) Should a bank to which it has come for collection, in the absence of 


any instructions, present it April 1oth or 13th? 

(3) Assuming the conditions to have been fulfilled, can they protest for 
non-payment on either date, and if so, on which? If acceptor declares ‘‘ con- 
ditions not fulfilled,”’ can collecting bank protest, and on which date? 


REPLY.—Ist. It is understood to be so, and we do not know that its nego- 
tiability has ever been contested; though, upon principle, something may be 
said against it. 

2d. On the 13th. There is nothing in the language of the acceptance which 
necessarily implies that grace is waived. 

3d. If the holder takes a conditional acceptance without the consent of the 
previous parties to the bill, they will be discharged, and protest at any time is 
useless. Assuming that they have so consented, protest can be made on the 
13th, which is the proper date in any contingency. 
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VII.—DEFECTIVE INDORSEMENTS AND DELAY IN REPORTING THEM. 


Does a country bank, to which vouchers are sent by its New York and 
Boston correspondents each month, assume any responsibility whatever, for 
irregular or for lacking indersements on paid drafts so returned, by examiniug, 
or by failing to examine, the indorsements? And does a bank customer by ex: 
ining or neglecting to examine his checks, relieve, in the least, the bank that 
cashed them, even if, upon finding a lack of indorsement, he fails to report it? 


RepLy.—The rule of law is said to be this: The depositor (in which rela- 
tion also the country bank stands to its New York correspondent ) owes no 
duty to the bank to examine, within any particular time, the vouchers returned 
to him; nor does he make himself responsible by failing to detect any infor- 
mality in the vouchers returned to him in case he does examine them. His sole 
duty is to give to the bank prompt notice of the informality as soon as he 
discovers it. If he does this, he may make his reclamation against the bank at 
any time within the period fixed by the statute of limitations, The subject 
will be found discussed in Wetsser vs. Denison, 10 N. Y. 68, and National 
Bank vs. Tappan, 6 Kan. 465. 


VIII.—NotTEs MADE BY A CORPORATION. 


Can the note of a Massachusetts corporation, indorsed by its Treasurer, in 
his official capacity (whose officers have complied with the State laws in all 
respects ) be considered as anything else than ‘‘ single name paper,” and, if so, 
how? 


REPLY.—No. 


a 


BOOK NOTICES. 


The Financial History of the United States from 1774 to 1789. By ALBERT S. 
Botites. New York: D. Appleton & Co. 1880. 8vo, pp. 371. 


This is undoubtedly the most complete account of American finances, during 
the revolutionary struggle and down to the date of the organization of the Gov- 
ernment under the present Constitution of the United States, which has ever 
been published. It covers the history of the circulating paper which was 
known as Continental money, of the various attempts to prop it up by 
tender laws and by legal limitation of prices, and of its final collapse in 1780. 
It also gives a full account of the various other expedients resorted to for the 
purpose of raising funds, and of all the steps by which, from very crude begin- 
nings, the present system of American treasury administration was at last 
evolved, A few of the chapters in the present volume have heretofore appeared 
in this Magazine, the readers of which are familiar with the industry, intelli- 
gence and fairness with which the author discusses questions of this kind. At 
every point in the development of events, he gives ample quotations from con- 
temporaneous speeches, essays and correspondence, so that we can see the 
various currents of popular opinion from time to time. 

The present volume is divided into two books. The first, embracing rather 
more than two-thirds of the volume, relates to the period from 1774 to 1781, 
when Robert Morris assumed the administration of the national finances, The 
second covers the period of Mr. Morris’ control of that branch of public affairs 
which continued until the commencement of the first Presidency of General 
Washington in 1789. 
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Mr. Bolles says in his preface : 

‘¢Tt is the intention of the author to trace the narrative, in another volume, 
from 1789, when the Federal Constitution was adopted, to the outbreak of the 
Civil War in 1860, and, in a final one, from the latter period to the resump- 
tion of specie payments. Each volume, therefore, will cover a clearly-defined 
historical period, though, of course, every period of history is necessarily 
linked to what has gone before as well as to the time succeeding.” 


The Banking Almanac, Directory, Year Book and Diary. 1880. Edited by R. 
H. INGLIS PALGRAVE, F.S.S. London: Waterlow & Sons. 8vo, pp. 600. 
This publication, now in its thirty-sixth year, is a complete parliamentary as 

well as banking directory of the United Kingdom, It presents in detail a mass 

of information, besides the lists which are its chief feature. Records of the 
rates of discount charged in a series of years by the leading banks in England, 

France and Prussia; tables of the foreign exchanges; comparative analyses of 

transactions of the Bank of England, and of reports of the London joint-stock 

banks, etc., etc., render this work indispensable to the British banker and his 
correspondents, and highly interesting to the student of English financial affairs. 

The lists of Colonial and foreign banks and bankers appear to be limited to 

those having direct dealings with London, but even of these there is a full 

array. 


—. 


FINANCIAL MATTERS AT WASHINGTON. 


Among the bills offered in the House, March 29, was one by Mr. Morton, 
of New York, entitled a Bill to Secure a Uniform Standard of Value. 

The text of the bill is as follows: 

Whereas, under the constitutional power to coin money and regulate the 
value thereof Congress has established a common unit of value and provided 
for the free coinage of gold coins conforming thereto, and has further provided 
that the coinage of the standard silver dollar, which is intended and ought to 
be the equivalent of the said unit of value, therefore, in order to secure and 
for ever maintain the equality of the said standard silver dollar with the 
unit of value, 

Be it enacted, that the gold and silver coins of the United States which are 
a full legal tender shall hereafter be interchangeable at their lawful value, 
either for the other, on demand of any holder thereof at the office of the 
Assistant Treasurer in the City of New York, when presented in sums of 
$100 or multiples thereof, and it shall be the duty of the Secretary of the 
Treasury to provide for such interchange, and to cause to be coined such 
amount of standard silver dollars as may be necessary from time to time, in 
order to meet the demand for such dollars, and that all provisions of the law 
fixing or limiting the amount to be coined of such standard silver dollars be 
and the same is hereby repealed. 

The House Committee on Coinage, Weights and Measures, March 30, 
instructed Mr. Claflin, of Massachusetts, to report a bill providing for the 
recoinage of the silver coins of the United States of the denomination of 
half dollars of the weight provided by the act of February 12, 1873, (192.9 
grains, ) now in the Treasury of the United States, or that may hereafter be 
paid into the Treasury, into silver half dollars of 206} grains, or proportionate 
full standard weight of the legal-tender silver dollar, and that such half dollars 
shall be receivable for all duties, public and private. 

In the House of Representatives, March 31, the following bills were reported 
and placed on the calendar: 

By Mr. Buckner, of Missouri, from the Committee on Banking and Currency, 
to prohibit engraved signatures on National bank notes. 


58 
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By Mr. Davis, of North Carolina, from the same committee, authorizing 
National banks to make loans on mortgages of real estate. 

By Mr. Price, of Iowa, from the same commitiee, defining the verification 
of returns of National banks. . 

By Mr. Crapo, of Massachusetts, from the same committee, a bill to authorize 
the National Bank of Manchester, N. H., to change its name; also, a bill 
to authorize the Blue Hill National Bank of Gloucester, Mass., to change 
its name, 

By Mr. Claflin, from the Committee on Coinage, &c., a bill to recoin half 
dollars, making them of full weight and a legal tender for all sums. 

In the House, April 3, Mr. Lowe and Mr. Ford made speeches against 
the refunding bill. 

In the Senate, April 5, Mr. Bayard, from the Committee on the Judiciary, 
reported adversely on the bill to facilitate the negotiation of bills of lading 
and other commercial instruments, and to punish fraud therein, and it was 
indefinitely postponed. 

In the House, under a call for bills and _ resolutions, Mr. Gibson, of 
Louisiana, offered a bill to entitle State banks to circulate notes on the same 
conditions as National banks, provided they comply with the provisions of 
the National Bank law relative thereto. 

Mr. Weaver, of Iowa, obtained the floor, and moved to suspend the rules 
and pass the following resolutions : 

Resolved, That it is the sense of this House that all currency, whether 
metallic or paper, necessary for the use and convenience of the people, should 
be issued by the Government, and not by or through banking corporations of 
the country ; and when so issued it should be a full legal tender in payment 
of all debts, public and private. 

Resolved, That in the judgment of this House, that portion of the interest- 
bearing debt of the United States which shall become redeemable in the 
year 1881, or prior thereto, being in amount about $782,000,000, should not 
be refunded beyond the power of the Government to call in said obligations, 
but should be paid as rapidly as possible and according to contract. To 
enable the Government to meet these obligations, the mints of the United 
States should be operated to their full capacity for the coinage of the 
standard silver dollars, and such other coinage as the business interests of the 
country may require. 

These are the resolutions which Mr. Weaver has so long been trying to 
have a vote upon. 

The motion to suspend the rules was lost—yeas, 85; nays, 117. 

During its session of April 7, the House Committee on Banking and Cur- 
rency authorized Representative Price to report a bill to the House repealing 
that portion of the Internal Revenue laws requiring the two-cent stamp upon 
bank checks. : 

In the House, April 12, Mr. Warner from the Coinage Committee, reported 
the following resolution : 

‘* Resolved, That the Secretary of the Treasury be and is hereby directed 
to cause to be sent from the Treasury and Sub-Treasuries of the United States 
through the mails, at the risk of the applicant, free of charge, in registered 
packages, not to exceed in weight the maximum now allowed by law for third- 
class mail matter, subsidiary silver coins in exchange for legal money.” 

Also a bill to establish a bureau of mines and mining, a bureau of manu- 
factures, and a bureau of labor statistics in the Interior Department, and to 
change the designation of the existing Bureau of Statistics to the Bureau of 
Commerce. As this bill embraces a variety of subjects, it was withdrawn at 
the Speaker’s suggestion, and separate bills on the subject will be prepared. 

Mr. Chalmers, of Mississippi, introduced the following joint resolution, which 
was referred to the Committee on Ways and Means: 

Whereas, The recent purchases of United States bonds by the Secretary of 
the Treasury have produced marked and sudden fluctuations in the stock 
market of New York ; and, 

Whereas, The secret manipulations of such purchases is calculated to incite 
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suspicion of stock-jobbing in the departments and to bring discredit on the 
Government ; therefore be it 

Resolved, That it shall be unlawful for the Secretury of the Treasury to 
purchase any bonds for the use of the Government, or for any sinking fund, 
without giving one week’s notice by publication of the time and place of pur- 
chase and the exact amount of bonds to be purchased. 

Mr. McMillan, of Tennessee, offered a bill to repeal the law imposing a 
tax on the circulation and notes of State banks. 

In the Senate, April 14, Mr. Wallace, of Pennsylvania, introduced the follow- 
ing bill: 

fe Be it enacted, &c., that for the purpose of relieving the industries of the 
country from the pressure of unnecessary taxation, by diminishing the burden 
of interest upon the public debt, at the earliest possible moment, the Secretary 
of the Treasury is instructed to purchase and extinguish the outstanding obliga- 
tions of the United States bearing interest at six per cent. per annum, from 
week to week after the passage of this act, to the amount of not less than 
$5,000,000 in each week, until he shall have purchased and extinguished all 
such six-per-cent. obligations of the United States outstanding ; ; 
The purchase of the outstanding six-per-cent. obligations of the United States 
ordered by this Act to be made shall be made in addition to, and independent 
of, any purchases of outstanding obligations of the United States made by the 
Secretary of the Treasury for the account of the sinking fund, and in con- 
formity with the provisions of the Act of Congress upon that subject.” 

In the House, April 19, among the resolutions and bills offered were the 
following : 

By Mr. Weaver—A resolution directing the Secretary of the Treasury to 
report whether or not the Treasury Department has at any time anticipated 
the payment of interest on the public debt or any part thereof, as provided 
by a joint resolution, approved March 17, 1864, and if so, for what period, to 
whom said interest was paid, in what amount, and whether with or without 
rebate. 

By Mr. Warner—Declaring the option of tender in payment of moneys from 
the Treasury belongs to the Government alone, and cannot be waived by the 
executive department ; and requiring the Secretary to terminate relations between 
the Treasury and New York Clearing House, unless said Clearing House 
rescinds its rule against silver. 

By Mr. Culberson, of Texas, for the discontinuance of the system of National 
banking. 


—_-———7“—_—_—_— > 


GERMAN SILVER.—Converting German currency into American at the rate of 
four marks to the dollar, the total sum of the German subsidiary silver coinage 
has been $ 104,277,265, divided as to denominations as follows: 

Pieces of $1.25 $15,413,105 .. Pieces of 124 cents.. $17,861,595 
” ” socts.. 24,627,220 .. “ e s # « 8,929,430 
” # 25 * + 37:435:715 

It being found that the five-cent pieces were in great excess of the demand 
for them, $1,250,000 of them have been ordered to be melted down and 
re-coined into twenty-five and fifty-cent pieces. 

The above amount of subsidiary silver is on the bases of $2.50 fer capita, as 
originally fixed in 1873. From time to time the idea of enlarging the basis has 
been mooted, and in 1876 it was definitively proposed by the Executive, but so 
far the German Parliament has declined to enact any new law. In addition to 
the subsidiary silver, there are large numbers of the old full-tender silver 
thalers in circulation. 

The coinage of silver, during 1879, at the Vienna mint, for use in Austria, 
amounted to 38,587,428 florins, of which 37,485,342 were in one-florin pieces. 
The Austrian florin is about forty-eight cents. In addition there were coined 
of the Levant or Maria Theresa dollars, for export to the East, a value equal 
to 2,339,466 florins. The withdrawal of the one-fJorin Government notes con- 
tinues. At the end of February the number outstanding was 54,600,000. 
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THE AMERICAN MINING STOCK EXCHANGE. 


A meeting of the stockholders of the new American Mining Exchange of 
this city was held on April 11th, at the office of the Mining Trust Company. 

After a speech of welcome by Gen. C. T. Christiansen, representing 
the Mining Trust Company, Mr. George W. Smiley was elected Chairman, 
and E. D. Barnes, Secretary. A committee was appointed to nominate stand- 
ing committees, and the following were elected to serve during the ensuing 
year: Chairman—George W. Smiley; Secretary—A. D. Barnes; Governing 
Committee—S. R. Blatchford, S. B. Elkins, E. R. Grant, C C. Hastings, 
Effingham Lawrence, Washington Lee, H. M. Leverich, L. M. Lawson, G. 
D. Meeker, W. J. Osborn, W. S. Richmond, George Chapman, A. E. Rey- 
nolds, G. D. Roberts, E. P. Schmidt, T. J. Slaughter, W. A. Simmons, D. 
L. St. John, W. C. Squire, Juan P. Terry and W. S. Warner; Committee on 
Stock List—Washington Lee, M. L. McDonald, Luther E. Shinn, W. F. 
Moller, R. M. Mitchell, Jr., C. E. Orvis, E. Lawrence, H. M. Cowles, D. B. 
Gilbert and W. E. Gordon; Committee on Managemeni—F. Allen, H. L. 
Underwood, Hiram Pool, W. S. Warner, William Belden, R. W. Bogart, C. 
H. Tompkins and W. E. Gordon; Committee on Admissions—L. M. Lawson, 
E. T. Bell, C. C. Brown, Henry M. Cowles and S. B. Sturgis. Gen. Chris- 
tiansen announced that rooms had been secured .at No. 63 Broadway, and 
that it was expected to have them ready for occupancy on May 1. 

According to the regulations adopted, the Exchange is to be open daily 
from 10 A. M. to 3 P. M. The penalty for dealing out of hours is $50 
for each offense. After the regular calls any security may be recalled once 
without a fine, and afterward by the payment of a fine of 12% cents each 
time. The public dealing in privileges is prohibited. The fee for placing a 
stock on the list will be $500, and $ 500 additional will be required for exam- 
ining property and title. After the first year an annual fee of $100 will be 
charged. Deliveries must be made before 2:15 P. M. Dealings in dividends 
are prohibited, but members may charge one per cent. for collecting and 
paying dividends, the fee to be calculated on market value in cases of stock or 
scrip dividends. Assessments are not to be regarded as delinquent until the 
expiration of thirty days, exclusive of the day of levy. The rates of brokerage 
are as follows: On stocks selling in the market at not over $5 per share, 
$ 3.12% ; on shares selling above $5 and not over $10, $6.25; on shares 
selling above $10, $12.50 per 100 shares. The minimum rate on shares 
selling at $10 and below is fixed at $1 per 100, and in all other cases at 1-32 
of one per cent., except between members, when no responsibility is assumed, 
and then it shall not be less than one-fiftieth of one per cent. Margins are to 
be 20 per cent., and when reduced below Io per cent. must be restored to the 
original sum. Dealings with non-members directly is punishable by suspension 
from sixty days to twelve months. The dues are $100 per annum, payable 
in advance. Neglect to pay for three months will be punishable by suspension, 
and for a year by expulsion. Misbehavior of any kind is to cost $ 10; inter- 
rupting the Chairman during calls, 25 cents; smoking, $5; and absence from 
special meetings, $5. A black-list of defaulters is to be kept. A Clearing 
House is to be opened in connection with the Exchange, among the rules of 
which are the following: Every member of the Exchange will be known by 
a number. Each error of commission or omission will involve a fine of $5, 
and if the error occurs in reporting the number of shares bought or sold, on 
which clearing fees are due, the fine will be $5 for each 100 shares reported 
short. For each minute’s delay in delivering a statement or sending in stock 
or money balances after 11 A. M. a fine of $1 will be imposed. Stocks not 
called for at 12:30 o’clock will be delivered at a cost of $1 each time. 
Notice of errors must be sent in before 1:30 P. M. Brokers having made 
no ‘‘regular” transactions during the day, and without time contracts matur- 
ing the following day, and brokers intending to be absent from the city or 
recommencing business must report to the Clearing House under penalty of $1 
fine for each omission. 
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BANKING AND FINANCIAL ITEMS. 


THE NATIONAL BANKS.—The Comptroller of the Currency reports that the 
total number of National banks organized since November 1, 1879 ( which was 
the date of the tables in his last report to Congress) is thirty-nine, with a 
capital of $5,262,070. The total number of banks which have gone into vol- 
untary liquidation during the same period is nine, with a capital of $ 1,300,000, 
included among which are three gold banks in California with a capital of 
$700,000, which went into voluntary liquidation and were re-organized as cur- 
rency banks. 

No banks have failed during the last nine months. 

During the year ending November 1, 1879, thirty-eight banks were organized 
with a capital of $3,595,000; thirty eight banks went into voluntary liquidation 
with a capital of $4,450,000; and eight banks with a capital of $ 1,030,000, 
were placed in the hands of receivers. 

NEw BANK BUILDING.—The National Bank of the Republic and the First 
National Bank have decided to erect in place of the buildings at Broadway 
and Wall street, at present occupied by those institutions, a large edifice to 
be known as the ‘‘United Bank Building.” The new building, which is to 
cost over half a million dollars, will have a frontage on Broadway of seventy- 
one feet eight inches, and a depth on Wall street of 91% feet. Both institu- 
tions will occupy suites of offices in the new building, and the balance of it 
will be leased to lawyers, brokers, etc., for offices. The work of tearing 
down the present building begins May Ist. 

New YorkK.—On and after May Ist, the name of the firm of Donnell, 
Lawson & Co. will be Donnell, Lawson & Simpson. There is no change in 
this well-known firm except in the style, the partners being the same. They 
have thus brought into deserved prominence the name of a highly-esteemed 
associate. 

CoLoraDo.—The Leadville Chronicle publishes a statement of the yield of the 
Carbonate Camp (by which we understand what is frequently spoken of as the 
Leadville region) for the fifteen months from January 1, 1879, to April 1, 1880. 
The statement foots up as follows: 

Bullion turned out by the smelting establishments 
Ores shipped without smelting 


Gold 
Ores on the dumps 


$ 16,147,130 

In a statement which we have seen of the shipments from the smelting 
establishments for the week ending March 20, the total value of $ 365,498 
was divided into $ 268,834 silver, $100 gold and $96,464 lead. If that is about 
an average proportion, the silver in the amount of $16,147,130, above given, 
would not be far from $12,000,000. It will be remembered that the silver 
out-turn of Leadville did not reach very large proportions until in the summer 
of 1879. 

The latest estimates of the yield of silver from the Leadville carbonate 
mines during 1880, fix $20,000,000 as a minimum, and twice that as a maxi- 
mum, 

For the month of March, the ten principal gold mines at the Black Hills 
produced $297,000, and the estimate for the remaining mines was $ 50,000. 

During the first three months of the present year, the shipments of bullion 
from the Comstock lode have been $ 1,553,918, about equally divided between 
the two metals. 
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In an interview with the House Coinage Committee, April 12, the Director of 
the Mint said that the capacity of the Mints was sufficient for the coinage of 
$ 4,000,000 of silver per month, the maximum allowed by the silver law, but 
that a supply from our mines of that amount of silver bullion does not now 
exist and could not be expected. In that last opinion, the mining interest will 
not agree with him, 

The Philadelphia Zedyer will find few to agree with it in saying that the 
scrip issued by the Reading Railroad, receivable on demand for fares and 
freights ‘‘did not circulate as money,” and ‘‘was not intended to do so.” It 
was accepted by those to whom it was issued, only because it did circulate as 
money. The company might not have intended to violate the law, and it seems 
to be proper enough to ask from Congress a mitigation of the heavy penalties 
which have been incurred. But the law itself is a good one and must be 
vigilantly upheld, 

New York.—Mr. A. Barton Hepburn, having been nominated by the Gov- 
ernor as Bank Superintendent of the State, was unanimously confirmed by the 
Senate on April 13th. Mr. Hepburn displaces one of the most efficient officers 
the Bank Department has ever had, but his public services in the Legisla- 
ture and elsewhere warrant the hope that he will prove to be a good officer. 

Respecting Mr. Herry L, Lamb, the retiring superintendent, the general 
sentiment is expressed by the following remarks of the 77tbune-: 

‘*Mr. Lamb has been Acting Superintendent for nearly three years, ever 
since the removal of his predecessor. In all that time he has never been 
sure, during the session of the Legislature, of a day’s continuance in office. 
A timid man in a like situation would have carefully refrained from doing 
anything whatever, lest he might offend some one. A time-server would have 
sacrificed duty and the law to please every one and any one. Mr. Lamb's 
course, on the contrary, has been that of diligence, fearlessness and vigilance 
from the first day of his incumbency to the last. Every public man and every 
Savings bank officer in the State knows this; and every intelligent depositor 
knows it. At a time, for example, when a self-seeking man would have been 
bending all his energies to the work of securing a reappointment, Mr. Lamb 
startled the Savings banks by his circular on unauthorized expenditures, and 
irritated even some of the most conservative of them by insisting upon the 
literal enforcement of the law. There can be no question that the Savings 
banks owe a part of their prosperity to-day to Mr. Lamb’s faithful supervision 
and to the steady exercise of his influence in behalf of the depositor class, 
Public officers are not always so faithful. It is doing him no more than 
justice to declare that no State officer has retired in recent years with a larger 
measure of the public respect.” 

MASSACHUSETTS.—The miscellaneous dividends and interest payable in Boston, 
on April 1, amounted to $4,519,486, and the dividends on bank stocks to 
$1,518,950, making a total of $ 6,038,436. 

CaNADA.—In addition to moneys due from banks in Canada and Great Britain, 
it appears that the Canadian banks had funds in ‘‘ix other banks (foreign ),’’ to 
the amount of $ 20,755,310 on the 31st of last January, and to the amount of 
$ 23,042,297 on the 28th of last February. These ‘‘ other danks” are banks in 
the United States. The Toronto Monetary Times of March 26, says: ‘It 
may be a fact upon which the country is to be congratulated that in the United 
States we have upwards of $23,000,000 lying at our credit, being $2,287,000 
more than at the end of January.” 

The offset, in the shape of moneys due to banks in the United States, was 
hardly worth mentioning, being less than $40,000. 

Of the Fishery Award money paid by the United States, a portion was 
assigned to Newfoundland, but the great bulk of it to the Dominion of Canada, 
which Newfoundland has not yet joined. Of the provinces of Canada, New 
Brunswick, and Nova Scotia claimed extra shares, on the ground that they 
were the principal sufferers by the alleged encroachments of the fishermen of 
the United States. After long debates, the Canadian Parliament has negatived 
these claims of the maritime provinces. The disappointment of Nova Scotia is 
especially severe, and some of the politicians of that province are threatening 
to secede from the Dominion, 
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In the Canadian Parliament, after a long debate, a resolution in favor of 
postponing the construction of the Pacific Railroad was defeated, April 21, by 
a vote of 131 to 49. 

MONTREAL.—In the Court of Queen’s Bengh, at Montreal, March 30, Sir 
Francis Hincks and the other directors of the Consolidated Bank were 
formally acquitted on the charge of making false returns. The private pros- 
ecutor withdrew the charge and the Crown had no evidence to offer. 

The assets of the Consolidated Bank of Montreal are turning out much better 
than was expected. The larger creditors had agreed to wait for a year, but 
they were notified, when a third of that time had expired, that their money 
was ready. 

FOREIGN ITEMS.—On the 31st of last December, only twenty-three per cent. 
of the engines, and twenty-eight per cent. of the cars in use on the British 
railroads, had been provided with continuous brakes. 

A dispatch published in London from Rio Janeiro, says that the establish- 
ment of a bank of issue, based upon the credit of the Government, is talked of 
there, the avowed object being ‘‘to provide a more elastic currency.” 


According to tables printed in the London LZconomist, the market value, on 
the 30th of last August, of the stocks of the eight London water companies, 
proposed to be purchased by the bill framed by the British Cabinet, was 
£18, 596,325, whereas the securities to be given for them, based on the taxes 
of the Metropolitan districts, would be worth in the market £ 29,666,700, 


The English are much excited over the arrival, in good condition, of a cargo 
of frozen meat from Australia. They say that the Atstralian colonies have now 
7,000,000 cattle and 63,000,000 sheep, of which one-fifth can be exported every 
year ; that the pasturage capacity is equal to still greater numbers ; that the sea- 
voyage by steam is only two months: that the wholesale price of prime beef in 
Australia is only three cents per pound, etc., etc, 

The prospectus has been issued of a London company for importing fresh 
meat to England from Australia, with a capital of £ 150,000. 

At the beginning of April, two more Colonial loans, one of the Cape Colony 
of £ 1,006,500 at 4% per cent., and one of Queensland for £ 2,000,000 at 
four per cent., were put on the London market. The offers for the Cape 
loan were so heavy that subscribers obtained only thirty per cent. of the 
sums applied for. 


The Swedish Government has resolved to convert its four-and-a-half-per- 
cent. loan of 1861, and its five-per-cent. loan of 1866, both of them aggregat- 
ing thirty-four million Swedish crowns, or about $9,000,000, into a four-per- 
cent. loan. It intends to make the same operation with some of its older 
loans. 

The German Executive Government has prepared a bill to be proposed to the 
legislature, to increase by three per cent. the income taxes of the parents of 
persons exempt from military service. 

The Bank of France has been authorized to include the bonds of communes 
and departments among the securities on which it may loan at one per cent, 
above the current rate of disconnt. Hitherto, that privilege has been accorded 
only to bonds of the City of Paris. 

THE ENGLISH REviEws.—Authorized reprints of the London Quarterly Edin« 
burg, Westminster and British Quarterly Reviews, and Blackwood’s Magazine, 
are published in this city by the Leonard Scott Publishing Company. As com- 
pared with the English edition, the cost of these reprints ( which are sanctioned 
by the English publishers ) is only about one-third. 

THe HEeKroGRaAPH.—Among recent inventions for the multiplication of writings 
or drawings, the I[ektograph stands prominent as one of the best, if not the 
very best. Many inferior and worthless imitations have been offered to the 
public and much disgust has ensued. The Hektograph Company of this city 
guarantee satisfaction to those who try their machine, which they offer to send 
on trial for one week. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 


(Monthly Lisi, continued from April No., page 821.) 


State. Place and Capital. Bank or Banker. N. Y. Correspondent and Cashier, 
...+ Madison Lake County Bank (Frank W. Thaxter) Gilman, Son & Co. 
Somonauk Bank Third National Bank. 
John Clark, Pr. H. Wright, Cas. 
.. Clear Lake .... George E. Frost 
. Clinton City National Bank Imp. & Tra. National Bank. 
$ 100,000 Aug. L. Stone, Pr. Alf. G. Smith, Cas. 
.. Griswold Bank of Griswold (F. H. Whitney.) Kountze Brothers. 
.. Milford Milford State Bank Kountze Brothers. 
. Riverton ....... C. W. Mount & Co Omaha National Bank. 
Sutton Bank (Fowler & Cowles) Kountze Brothers. 
Farmers & Merchants’ B’k. Donnell, Lawson & Simpson. 
Briggs National Bank Ninth National Bank, 
$ 50,000 Samuel H. Briggs, Pr. J. W. Hinman, Cas. 
. Hoosick Falls.. First National Bank National Park Bank. 
$ 30,000 T. J. Wallace, Pr. 
. Salamanca..... First National Bank National Park Bank. 
$ 50,000 Edward H. Space, Pr. Warren W. Wellman, Cas. 
Farmers’ National Bank... Third National Bank. 
Edward Foster, Pr. John W. Nelson, Cas, 
C. H. Coy & Co Kountze Brothers. 
First National Bank National Shoe & Leather Bank. 
Samuel G. Bayne, Pr. Benjamin A. Provoost, Cas. 
Commercial National B’k.. First National Bank. 
William Young, Pr. B. F. Young, Cas. 
Dallas Boatmen’s Sav. B., St. Louis. 
J. S. McDuffie City National Bank, Dallas. 


. Platteville ..... Northrop & Co Gilman, Son & Co. 


— 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 


(Continued from April No., page 822.) 
Capital. 
No. Name and Place. President and Cashier. Authorized, Paid. 


2468 Briggs National Bank S. H. Briggs 
Clyde, N. Y. $ 50,000 


2469 City National Bank Aug. L. Stone , 100,000 
Clinton, Iowa. Alf. Garret Smith, 50,000 


2470 First National Bank Samuel G. Bayne 
Bradford, PENN. Benj. A. Provoost. 100,000 


2471 First National Bank Truman J. Wallace 
Hoosick Falls, N. ¥. 30,000 


2472 First National Bank Edward H. Space 
Salamanca, N. Y. Warren W. Wellman. 50,000 


2473 Commercial National Bank.. William Young 
Reading, PENN. B. F. Young. 77,959 


2474 Farmers’ National Bank Edward Foster 
Bryan, OHIO. John W. Nelson. 30,000 


ee 


IRON VAULTS AND Doors.—We call attention to the advertisement, in our 
present number, of Messrs. J. B. & J. M. Cornell, whose name is synonymous 
with strength and integrity. 
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RECENT CHANGES OF TITLE, ETC. 
(Monthly List, continued from April No., page 822.) 
Buttrick & Elliman; removed to 37 and 39 Wall Street. 
John H. Davis & Co.; admit E. D. Jones. 
Donnell, Lawson & Co.; now Donnell, Lawson & Simpson. 
Removed to toz Broadway. 
H. L. Horton & Co. ; new firm; style same. Special capi- 
tal $ 130,000. 
Hutchinson Bros. ; new firm, Style same. 
Latham, Alexander & Co.; removed to 16 and 18 Wall St. 
neue stmaain Leonard, Howell & Co.; admit William Evans, Jr. [Co. 
Limburger, Thalmann & Co.; now Ladenburg, Thalmann & 
McKim Bros. & Co. ; removed to 16 Wall Street. 
H. T. Morgan & Co.; now A. C. Morgan & Co. 
George Opdyke & Co. ; admit C. W. Opdyke. 
Prince & Whitely ; new—limited co-partnership ; style same. 
W. R., Travers, special. Capital $200,000. 
Scranton & Willard; admit Wilson K. Kitchen. 
Talcott & Sons; Joseph A. Blair withdraws. 
Vermilye & Co. ; admit Frederick K. Trowbridge and Geo. 
D. Mackay. 
L. Zimmermann & Co.; now Zimmermann & Walsh. 
Removed to 19 Wall Street. 
San Jose....... Farmers’ National Gold Bank; now First National Bank. 
Del Norte...... Bank of San Juan (Daniels, Brown & Co.); removed to 
Alamosa. 
Danville Banking Co. ; now Hadley, Homan & Co. 
Lucas & Greeley; dissolved. Wm. D. Lucas continues 
Not Story County Bank. 
.. Clinton Stone & Smith ; now City National Bank. 
. Marshalltown.. Marshalltown Bank; now incorporated. Capiial $ 50,000. 
Same officers. 
. Kirwin H. J. Cameron & Co.; now Cameron, Hull & Co. 
. Petoskey P. B. Wachtel & Co.; now Wachtel & Quinlan. 
Greenfield R. S. Jacobs; now Jacob & Van Osdell. 
Baldwin & Williams; now James Baldwin & Co. 
Watson, Neyhart & Co. ; now Watson & Neyhart. 
Briggs & Palmer; now Briggs National Bank. 
Bryan Bank; now Farmers’ National Bank. Same officers, 


. Philadelphia... Narr & Gerlack; admit Frederick Leser. 


DISSOLVED OR DISCONTINUED. 


(Monthly List, continued from April No., page 823.) 
Dodge, Potter & Co. ; suspended. 
-».. Texarkana ..... Commercial Bank ; closed. 


.... Sacramento.... Sacramento Savings Bank; closing. Paying in full, with 
dividend of 6 per cent., and extra div. of 4% per cent. 


Iowa... Brooklyn....... Poweshiek County Bank; out of business. 


FREEDMAN’S SAVINGS AND TRusT Co.—In the United States Senate, April 
12, Mr. Bruce, of Mississippi, introduced a bill appropriating $2,000,000, if 
so much is needed, to reimburse the defrauded depositors in the Freedman’s 
Savings Bank. He urges that the freedmen, who were the wards of the nation, 
were induced to trust their money in that institution on the faith of the original 
requirement of its charter, that the funds should be invested in Government, 
which requirement Congress afterwards wrongfully repealed. Many claims with 
less merit have heretofore been acknowledged and paid. 
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CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from Aprii No., page 823.) 

Bank and Place. Elected, In place of 
N. Y. City. Gallatin National Bank.... Arthur W. Sherman, Cas. A. H. Stevens. 
CoL.... First National Bank, Boulder... William H. Allison, Cas. P. A, Burgess. 
IND... First Nat’l Bank, Blomington.. Walter E.Woodburn, Cas, R. C. Foster. 

w  ,, Citizens’ National Bank, § George B, Yandes, Pr... A, G. Pettibone. 
Indianapolis | George W.Johnston, A.C. 

Iowa... City Bank, Boone.... Frank Champlin, Pr.... W. F. Clark.* 
Kansas, Salina Bank, Salina Frank C, Miller, Cas. C. E. Hyde. 
MD ..... National Bank of Baltimore.... Christian Devries, Pr.... H. A. Thompson.* 
MASS... Merrimac Sav. Bank, Merrimac. William H. Haskell, Pr.. J. S. Poyen.* 

« .,. First National Bank, Salem.... Eben Sutton, Pr W. Sutton. 
MICH... First Nat’l Bank, Kalamazoo... F. J. Henry, Cas C. Strong. 
MINN... First National Bank, Mankato.. F. Bursch, Cas J. N. Hall. 

Valley Nat’l Bank, St. Louis... 
. Mechanics & Farmers’ Bank, { Dudley Olcott, Pr T. W. Olcott.* 
Albany } John J. Olcott, V. D. Olcott. 
.. People’s Nat’l B’k, Fayetteville. George P. McNeill, Cas... W. T. Taylor. 
.. Raleigh Nat’l Bank, Raleigh... Charles H. Belvin, Cas... J. C. Blake. 
Oun10,.. First National Bank, Troy Daniel W. Smith, Cas... J. L. Meredith,* 
PENN... People’s Bank, Philadelphia.... William H. Kern, Pr.... W. H. Kemble. 

w ,, First National Bank, Tamaqua, Thomas H. Carter, Cas.. J. W. Abbott. 
TENN .. Bank of Commerce, Memphis.. S. H. Dunscomb, /¥ J. T. Fargason. 
Va. .... Lynchburg National Bank Peter J. Otey, Cas....... L. Norvell.* 

* Deceased 


——— ene 


BURGLARS AND MODERN SAFEGUARDS.—An interesting paper under the title 
of **Safes and Safe Breaking,” has recently appeared from the pen of Professor 
Park Benjamin, (Ph.D.) We shall find space for this at an early day. 

Each month some new robbery calls attention to the character of the safe- 
guards which are depended on for the protection of money and securities, 
It is plain to those who have studied the subject that among all these a 
good safe is of the first importance. Watchmen and burglar-alarms are good 
precautions, but these cannot be depended upon. The watchman at Westport 
was silenced before the safe was attacked, and the watchman of the Manhattan 
Savings Bank was an accomplice of the burglars. 

Old-fashioned safes should be replaced by the best modern ones, for with the 
advance of mechanical science the skill of the robber has increased. At the 
burglary of the First National Bank of Westport, Conn., a device was employed 
to introduce gunpowder into the safe and the explosion blew the door from 
its fastenings. To protect against this device—a sort of air-pump—safe doors 
should close against a packing of rubber making an air-tight joint. The safes 
of one manufacturer have been thus made for several years. 

The manner in which safes are constructed and the materials used should 
be carefully considered. Steel and iron welded together are commonly used. 
The steel receives a hard temper, but as it is merely artificial, this temper can 
be destroyed by the compound blow-pipe, and the metal then readily drilled. 
A remarkably hard metal known as Franklinite is now used, which cannot 
be softened, for it is hard by nature. Professor Benjamin says of this metal 
that he tested a section represent ing one of Herring’s burglar-proof safes, which 
was composed of homogeneous plates of hard chrome steel and soft Bessemer 
steel, together with the patent Franklinite. The steel was penetrated, but 
when the Franklinite was reached drill after drill broke, until 125 of them 
were destroyed. The drills were made especially for the purpose and were 
under a pressure of six tons. 
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THE NATIONAL-BANK NOTE CIRCULATION. 


Statement of the Comptroller of the Currency, showing by States the amount 
of National-bank circulation issued, the amount of Legal-Tender Notes deposited 
in the United States Treasury to retire National-bank circulation, from June 
20, 1874, to April 1, 1880, and amount remaining on deposit at latter date. 

Lecat-Tenpex Norres Deprosirep To 
Retire NATIONAL-BANK CIRCULATION, 
Additional SINCE JUNE 20, 1874. Legal Tenders 

STATES AND a Q — ne = on 

TRERRIT eS wssued sinc ‘or redemp- o retir y, J. De 

tact une 20, 1874. tion of Noles Clecuintion Total Freneneer at 

YS Liguidat- under Act of Deposits. date. 
ing Banks. YFune 20, 1874. 
Main... « s.scoceseses $1,461,180 .%317,000 . $600,000 . $917,000 . $217,234 
New Hampshire. 631,865 . 72,997 - 55,800 . 128,797 . 36,630 
Vermont 1,699,310 . 174,097 . 1,069,340 . 1,243,437. 129,528 
Massachusetts..... 20,241,620 . 234,800 . 7,352,500 . 7,587,300. 1,177,948 
Rhode Island 1,668,520 . 32,350 . 870,385 . 902,735. 196,372 
Connecticut 2,485,460 . 65,350 . 1,911,330 . 1,976,680. 606,641 
New York 20,605,005 . 2,163,878 . 23,072,031 . 25,235,909 . 5,506,197 
New Jersey 1,712,165 . 241,660 . 1,517,280 . 1,758,940 376,941 
Pennsylvania ...+.. 10,102,090 . 1,192,826 . 6,631,321 . 7,824,147 1,432, 514 
Delaware.......s00s 232,275 - — . -—— — —— 
Maryland 1,252,310 . 166,600 . 1,646,380 . 1,812,980 . 51,985 
Djst. of Columbia. 456,000 . 417,664 . 458,060. 875,724. 65,986 
V jrginia ........0008 800,500 . 910,369 . 880,510 . 1,790,879 270,151 
West Virginia..... 135,370 731,060 . 319,185 . 1,0§0,245 . 161,190 
North Carolina... 1,235,660 . 128,200 . 1,012,585 . £,140,785 178,256 
South Carolina, ... gO, 700 so 953,380 - 953,380 . 31,895 
GEOPLIA« ..0cccccceee 470,850 . 287,725 437,675 - 725,400 . go, 599 
liorida. 45,000 — . — . —- . — 
A abama...... seoere 207,000 . 90,000 . 139,500 . 229,500. 122,323 
Mlississippi — . — . —— . —— . 366 
Louisiana . 1,284,610 645,750 . 2,099,250 . 2,745,000. 197,948 
7 251,100 . 10,000 . 229,340 . 239,340. 1,015 
RADIINONS iaicceseeses 144,000 . —. 144,000 . 144,000 , 2,342 
Kentucky.......... 3,622,430 . 629,867 . 1,504,933 . 2,134,800. 433,475 
Tennessee 624,670 . 370,401 . 533,859. 904,260. 193,621 
Missouri 767,260 . 998,510 . 3,697,410 . 4,695,920 . 804,201 
Ohio 2,730,020 . ; 95335754 - 3,077,887 . 4,661,641 , 1,112,432 
Indiana .......+.0++¢ 3,238,180 .'1,225,097 . 6,118,483 . 7,343,580 . 2,170,548 
Illinois, ......0000008 2,540,615 . gt Pid - 6,429,946 . 8,174,880 . 1,030,843 
Michigan 1,976,410 . 364,500 . 2,150,995 . 2,515,495. 426,951 
Wisconsin 735,530 . 653,860 . 1,013,439 . 1,667,299 . 467,822 
lowa 1,443,400 . 811,669 . 1,554,955 . 2,366,624 . 437,614 
Minnesota .......... 1,017,800 . 420,095 . 1,316,445 . 1,736,540. 267,438 
MINE a cccdscncsese 147;600 . 781,721 . 190,550. 972,271 . 254,141 
Nebraska .........0. 67,500 . 45,000 , 233,080. 278,080. 51.375 
POMS sci daxcnsass —— . —— . — ., —— . 2,058 
Colorado 482,300 . 135,083 . £49,400. 284,483. 25,507 
134,900 . 161,191 . 196,800 , 357,991 . 19,632 
Montana........ss0ee 84,600 . 82,300 45,000 , 127,300 . 48,040 
Washington 135,000 . : a _ 
OER: cca ctcvcssec 117,000 
New Mexico g0,000 . 
California .........+ 315,000 . 
Tot: i. weakens $37,482,805 $17,890, 308 ‘$706i300 $18,600,747 
Legal-tender notes deposited prior to June 20, 1874,) r 
. and remaining at that on J 5 3,813,675 


ROR QEDORER ssi csccossiisnesconsccsscedensascnnecasenn $101, 317,017 
Joun Jay Knox, Comptroller of the Currency 
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NOTES ON THE MONEY MARKET. 
NEW YORK, APRIL 24, 1880. 


Exchange on London at sixty days’ sight, 4.85 in gold. 


The protracted stringency is now relaxing, and several circumstances are 
pointed out in support of the theory that the rates of interest will rule lower 
for some months to come. First, the return of currency from the interior is 
more active. This week the receipts have been $1,808,000 against $ 1,304,000 
last week; while the shipments have been {780,000 against $600,000 last 
week, The general result shows an accumulation of $1,000,000 during the 
fortnight, with a prospect of more ample supplies in the early future. Secondly, 
the tight money clique, whose manipulations have been so much deprecated, 
are said to have restored to the channels of the circulation about one-fourth 
of the six or eight millions of greenbacks which were locked up by them; 
and the remainder, it is supposed, will return by degrees into the money 
market, as soon as the restitution can be made without attracting too much 
public attention. How much of truth there may be in these and other rumors 
relative to the artificial stringency which has been brought about during the 
last few weeks is uncertain, but the general opinion is that any manipulations 
which there may have been are now terminated for the present. Thirdly, 
there is a considerable amount of capital from Europe seeking investment in 
this country, and the influx of such capital augments the available supplies of 
the loan market, and tends, with other things, to keep down the rates of 
interest. Indeed, these effects would be more conspicuous but for the activity 
in trade at the West which has absorbed so much capital, and has tended, 
with the marketing of the large crops, to transfer to Chicago and other points 
in the interior, large sums of money which will be permanently invested in 
productive operations, and will not return to swell the aggregate of loanable 
. funds in this market. The absorption of floating capital and its conversion into 
fixed capital is going on with great rapidity throughout the country, and, in 
part, this process accounts for the slow return of currency from the interior, 
For many years past the movements of greenbacks to the West in the autumn, 
to market the crops, have been followed by a return current flowing to this 
city with considerable regularity. During the last seven months the disturb- 
ance of this regularity has attracted much attention, and among its causes we 
must give a prominent place to the conversion of floating capital into fixed 
forms, and thé transfer of funds from New York to the interior for permanent 
investment, 

Fourthly, another indication of monetary ease is the general prosperity of the 
producing classes, as indicated by the favorable returns from the Savings banks 
in this State and in Massachusetts, and from other evidence that our mechanics 
and industrial laborers have shared in the results of the productive growth and 
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material progress which are so hopefully beginning throughout the country, 
after the long stagnation consequent to the disasters of 1873. Gold, as well as 
greenbacks, has been hoarded by the people, and it is observed that while the 
greenbacks are returning, the gold does not come back. Our banks have lost 
nine millions of specie since the beginning of March, and the drain is still 
going on, A similar drain from the Bank of England and the Bank of France 
has been the recent subject of remark in financial circles abroad. Its causes, 
so far as this country is concerned, are doubtless connected with the currency 
agitation which has been so active, but the chief lesson which the drain of 
Sold suggests just now is, that as there is no specie export to foreign countries 
the coin is probably hoarded by our people in small amounts, especially in the 
South and West, where the facilities and the advantages of Savings-bank 
deposits are less known and appreciated, The movements of the specie and 
greenback reserves of our New York banks are shown in the subjoined aggre- 
gates of the New York Clearing House for several weeks past. 


Legal Net 
1880, Loans. Specie. Tenders. Circulation. Deposits. Surplus. 


Mch. 27 $ 290,866,700 . $54,773,800 . $11,272,500 . $20,095,200 . $ 260,340,500 .. $961,175 
April 3..+++. 290,639,500 ++ 58,669,300 .. 10,847,500 .. 20,981,600 .. 259,366,800 .. 309,900 
 10...++. 288,470,900 .. 52,023,600 .. 11,935,900 .. 20,987,900 .. 256,267,800 .. %107,450 
284,250,800 50,050,800 .. 13,866,000 .. 20,843,000 .. 253,519,800 .. 536,850 
278,886,200 .. 48,983,600 .. 15,432,100 .. 20,612,800 .. 248,896,700 .. 2,191,525 

* Deficiency, 

The stock market is irregular and unsettled. Government bonds have been 
sustained by the Treasury purchases which have amounted to $6,000,000 during 
the past three weeks, that being the amount of surplus revenue available for 
the sinking fund. Many of our banks are contemplating the sale of their 
bonds deposited at Washington ; but the controversy between the;Comptroller and 
the Treasurer, elsewhere referred to, has somewhat delayed the arrangements, 
though two or three banks have already disposed of a part of their bonds. 
The investment demand is small, and there is a disposition to await events 
and to ascertain the probable action of Congress on the funding bill, which 
is expected to be under discussion in the House very soon, State bonds are 
dull, railroad bonds quiet, and railroad shares feverish. Coal stocks are better 
and mining shares weak. Bank stocks are more in demand, Subjoined are ou 


usual quotations : 

QUOTATIONS : March 26. April a. April 9. April 16. April 23. 
U. S. 6s, 1881, Coup... 105s 105% «- 105% +. 10554 +. 106% 
U.S. 44s, 1891, Coup. 107% ++ 109 ro 109 ha 10854 .. 108% 
U.S. 48, 1907, Coup... 106% .. 106% .. 107% «. 106% .. 107 
West. Union Tel. Co.. 107% + 106% .. 106% .. 105% .. 107% 
N. Y. C. & Hudson R. 130% +. 131% +e 132% =. 130% .. 131% 
Lake Shore........00. 108% .. 108% .. 108% «. 106% 108% 
Chicago & Rock Island 185% +. 186 ee 186 oe 19° $e 191 
New Jersey Central... 854% .. 84% + 785%. 78% ~. 78% 
Del., Lack. & West.... 93% +. 93% «+ 91% «- 89% .. 89% 
Delaware & Hudson. . 85 ee 85 ° 82% .. 82 ee 824 
North Western 95% +. 95% + 954% + 94% >. 94% 
Pacific Mail Mh + 43” + 42 + 39+ 43% 

44h ++ 45% + 446 + 42% 43% 

Call Loans...cccccsces 5@6 « 5@6 .. 5@6 e 5s@6 .. 5 @6 
Bills on London 4-8536-4.8814.-  4.85-4.88 .. 4.8514-4.88}3¢.. 4.8434-4.8714.- 4.8414-4.87 
Treasury balances,cur. $5,478,139 -- $4,860,250... $5,638,682... $5,911,322-- $6,234,377 

Do. do. coin. $ 104,119,544 «+ $ 100,204,447 «- $101,705,709 «+ $ 102,202,196 .. $ 101,534,069 
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Foreign exchange is dull. 


But the heavy shipments of gold that were predicted have not yet begun. 
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The balance of trade is against this country, 


If 


the foreign demand for our securities is as active as at present, and if the flow 
of capital from Europe continues, the specie exportation may be deferred till a 
change in the proportion of exports to imports supervenes. The total specie 
mports at New York since January Ist are reported at $ 2,989,813, of which 
$ 1,329,929 were gold, and $1,659,884 were silver. The total specie exports 
for last week were $47,280, and since January Ist $3,167,333. The Bureau 
of Statistics gives the following statement of our exports of provisions and bread- 
stuffs for the first nine months of the fiscal year. The figures for the coming 
months of the year will be looked for with interest in connection with the 
money market and the foreign exchanges, and especially by those who have 
been anxious about the exportation of specie: 


UNITED STATES EXPORTS OF PROVISIONS—NINE MONTHS ENDING MARCH, 1879. 


Pounds, 1880. Dollars, 1880. Dollars, 1879. 
59,559,473 51174650 31 563,331 
31,224,762 2,028,848 1,719,462 

549,972,937 + 3515459203 40,819,542 
29,222,037 4,359,771 4,038,577 
91,775,172 8,095.543 10, 304,864 
247,898,262 18,164,396 16,406,428 
68,459,508 41252,095 394541509 
7159951997 5,169,400 55162,793 


1,141,099,053 


Pounds, 1879. 
391424, 805 
26,742,997 

573,099,805 
28,044,144 
112,957,908 
231,758,018 
61,154,669 
735779436 


Beef, fresh 


*¢ salted..... 


83,289,906 1,151,982,782 85,469, 506 


UNITED STATES EXPORTS OF BREADSTUFFS—NINE MONTHS ENDING MARCH, 1879. 


Dollars, 1880. Bushels, 1879. Dollars, 1879 

301,604 50,182 27,576 
3253359529 51,287,246 2459479347 
657,617 287,456 780,737 
151,538 4,099,697 : 1,247,429 
1,861,167 2,976,582 ° 1,885,931 
123,942,866 78,036,159 ° 84,321,379 
23,381,905 3,565,611 18,821,631 


182,632,226 132,032,530 


Bushels, 1880, 
425,364 
57,980,706 
234,305 
393,201 
2,317,457 
99+131,972 
3,941,710 


164,494,715 . 


Sarley .ccccrcces 
Indian corn...... 
Indian corn meal, 
Oats.. 
RyC .ceccceesevece 
Wheat..... covcce 


Wheat flour...,.. 


Total. .coce 149,29 39933 


The Boston 


1880 
Mch., 29... 
April 5..+++0 


bank statement for 


Loans. Specie. 
sees $140,412,000 «+++ $4,930,100 
139,462,200 «ss. 
133,541,400 soos 
137,753,200 see 
137,923,400 «..- 


the past four weeks is as follows : 


Deposits. Circulation, 
sees $50,373,800 «+++ $31,048,400 
50,827,900 «405 31,145,200 
51,687,600 31,264,200 
52,671,100 31,221,900 
53,653,400 31,223,900 


Legal Tenders 
+ eee $2,987,200 
4,805,100 soe 
59331,300 «eee 
51994,900 +++. 
6,738,800 


2,635,400 sooo 
31927,6000 «eee 
3:636,400 ..0. 


2,095,000 


19. 
26. coveee 


The Clearing-House exhibit of the Philadelphia banks is as annexed : 


Loans. 
$ 68,851,879 
68,881,661 
69,246,055 


Reserves. 


$ 15,637,660 
14,358,987 


1880 
Mch. 
April 


Deposits. 

$ 55,835,641 
55495,192 
5557595734 
56,590,931 
551936,818 


Circulation , 


$ 12,079,453 
12,104,580 


29 sees 
14,626,301 
15,973,605 
14658,322 


cece 12,118,893 


69,646,276 
69,594,048 


12,123,600 
12,133,438 


The receipts from internal revenue for the nine months of the 
ending April 1, amounted to about $ 89,500,000, and the customs receipts to 
$ 137,000,000, 


fiscal year 





1880. | NOTES ON THE MONEY MARKET. git 


On Wednesday, March 31, the offerings of bonds for the sinking fund 
amounted to $5,370,000, of which $5,000,000 were accepted as follows: 
$30,000 6s of 1880 at 103.85 to 103.9334 ; $1,874,500 6s of 1881 at 105.43 
to 105.74, and $3,095,500 5s of 1881 at 103.24 to 103. 36. 

On Wednesday, April 7, the offerings were $5,259,200 at the following 
prices: 6s of 1880, 104.05 to 104.12; 6s of 1881, 105.86 to 106.13, and 5s of 
1881 at 103 50 to 103.95. The Secretary accepted $1,489,300 as follows ; 
$20,000 6s of 1880 at 104.05 to 104.12; $758,000 6s of 1881 at 105.86 to 
105.99, and $711,000 5s of 1881 at 103.50 to 103.70. 

On Wednesday, April 14, there were eleven off:rs aggregating $ 4,945,250, 
at the following prices: 6s of 1880, 104.16 to 104.24; 6s of 1881, 105.91 to 
106.14, and 5s of 1881, 103.65 to 103.86. The Secretary accepted $1,500,000 
as follows; 6s of 1880 at 104.16 to 104.18, and 6s of 1881 at 105.41 to 105.92. 

The offerings, Wednesday, April 21, amounted to 4,667,250, as follows: 
6s of 1880, 103.90 to 104.24; 6s of 1881, 104.05 to 106.22, and §s of 1881, 
103.60 to 103.99, of which the Secretary accepted $3,000,000, Of the accepted 
bonds $ 217,000 were the sixes of 1880, at from 103.90 to 104.24, $719,000 of 
the sixes of 1881 at from 105.30 to 106.05, and $2,066,000 of the fives of 
1881 at from 103 60 to 103.67 

The syndicate purchase of New York Central stock from Mr. Vanderbilt was 
finally wound up April 8. In addition to the 250,000 shares taken originally 
at 125, Mr. Vanderbilt availed himself of his right to put in 100,000 more 
shares, to be sold at the price obtained by the syndicate, which was 131. 
Altogether, he has now received in cash about $ 44,000,000, The profits of 
the syndicate are stated at about $3,000,000, Among the persons buying from 
the syndicate, the names are mentioned of Jay Gould, Russell Sage, Cyrus W. 
Field, W. L. Scott, L. Von Hoffman, Prince & Whitely, Kuhn, Loeb & Co., 
Oliver Ames, Hatch & Foote, J. S. Morgan & Co., and others. It is said that 
Mr. Gould becomes the owner of 50,000 shares, Altogether, it is the largest 
private operation ever made in this or any other country. 

The stock of bullion and coin (nearly all gold) in the Bank of England rose 
gradually from £ 27,601,562, at the beginning of the year, to £ 29,001,840 on 
the 24th of March. During the first three months of the year, more gold was 
exported from Great Britain than was imported, so that what the Bank gained 
was withdrawn from the circulation. Since March 24 the bullion and coin 
reserve of the Bank has fallen off, as will appear from the following statements 
of its amount at certain dates : 

March 31 £ 28,685,647 
28, 297,896 

28,283, 396 

“ 28,265,196 

The London Zconomist, of April 10, calls attention to the losses of gold by the 
European banks within three years, and especially by the Bank of France, and 
seems to regard the situation from the gold point of view, as somewhat critical. 
It says : 

‘‘The gold has slipped away unperceived, but a very slight movement further 
now would rapidly exert a very powerful influence.” 

The Paris Bourse (newspaper ), of April 23, says that telegrams from Berlin 
state that the uneasiness on the Berlin Bourse is assuming alarming proportions, 
in consequence of the panic in mining and bank shares. 
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On the Ist of April, the Bank of France reduced its rate of discount from 
three to two and a half per cent. 
The stock of coin and bullion in the Bank of France was as follows at the 


dates named : 
Gold in francs. Silver in francs. 


March 11 786,061,079 anon 1,265,510,860 
= Di eucdacnidds dahlias des.d che enamnue 805,013,988 Sian 1,269,747,585 
sie 816,159,030 os00 1,275, 588,937 

April Richa dive bade hace denmdine Mammen 816,154,046 Prir 1,278,021,296 
= © 2. ccevcccccsesecdecesdcssesesaces 816,086,700 once 1,2779485,389 

During the week ending April 15, the stock decreased by the large sum of 
83,693,000 francs, but of this 65,000,000 francs consisted of Italian subsidiary 
silver, which the Bank had been carrying for the account of the Italian Gov- 
ernment, but which has now been in some way paid for and taken out of its 
vaults. During the week ending April 22, the stock of coin increased 19,900,000 
rancs, 

The City of Boston has put two loans on the market payable in lawful 
money, and carrying interest at four per cent. per annum, payable semi-annu- 
ally. One loan for $1,250,000 matures in twenty years, and the other loan 
for $275,000 matures in ten years, Of the aggregate, the State takes 
$ 500,000, and two Boston savings banks $100,000, leaving $925,000 still 
open for the public. These loans enjoy no exemption from taxation. 


DEATHS. 


At Boong, Iowa, on Friday, April 16th, aged fifty-one years, WILLIAM F. 
CLARK, President of the City Bank. 

At Newport, R. I., on Wednesday, April 14, aged seventy-one years, SILAS 
H. CoTTreELt, President of the Merchants’ Bank, 

At CLEVELAND, Ohio, on Sunday, April 18th, WILLIAM L, CUTTER, for- 
merly Cashier of, and for twenty-seven years connected with, the Merchants’ 
National Bank of Cleveland. 

At CoLumBus, Ohio, on Monday, March 2oth, aged thirty-four years, WIL- 
LIAM K. DESHLER, Assistant Cashier of the National Exchange Bank. 

At UNIon City, Indiana, on Thursday, April 8th, aged forty-five years, 
RoBERT S. FISHER, Cashier of the Commercial Bank. 

At BALTIMORE, Md., on Monday, April 12th, aged seventy-two years, JOHN 
Hurst, President of the National Exchange Bank of Baltimore. 

At CHARLOTTE, Michigan, on Friday, April 9, aged seventy-three years, 
Hon. JoseEPpH MusGRAVE, President of the First National Bank of Charlotte. 

At Newport, Kentucky, on Wednesday, April 14, aged seventy-six years, 
WILLIAM Rosson, President of the First National Bank of Newport. 

At NEw ORLEANS, La., on Sunday, April 25, aged sixty years, JOSEPH 
SELIGMAN, of the banking firm of J. & W. Seligman & Co., of New York. 

At ALBANY, New York, on Monday, March 2gth, aged eighty-three years, 
RICHARD VAN RENSSELAER, President of the Merchants’ National Bank of 
Albany. 





